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OFFICE OF THE VICE PRESIDENT 

WASHINGTON 

June 30, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM : RICHARD MOE 

SUBJECT: NANCY TEETERS APPOINTMENT 

You are interviewing Nancy Teeters at 2:40 PM today to 
consider her for possible appointment to the Federal 
Reserve Board. At_tached is her resume and the memorandum 
in which the Vice President, Ham, Charlie, et. al., 
recommend her appointment. If the session with her is 
satisfactory, everyone hopes you will offer her the job. 

Bill Miller sugges.ts you might emphasize his "team" 
concept of the Fed with her, that is, every member 
is encouraged to fight for his views., but then to get 
behind· the decision (and the Chairman) once it is made. 



MEMORANDUM FOR 

FROM: 

SUBJECT: 

• THE VICE PRESIDENT 

WASHINGTON 

Jl.lne 27, 1978 

THE PRESIDENT . -�--
THE VICE PRESIDENT /\.' 
HAMILTON JORDAN 7(. r( . · 
CHARLES SCHULTZE C. L S . 

APPOINTMENT TO THE FEDERAL RESERVE BOARD. 

As you know, there has been widespr ead agreement both within 
the vlhite House and throughout the Administration that it is 
time to place the first woman on the Fed. As a result, \ve have 
conducted an exhaustive search, working very closely with 
Bill Hi ller, to find the best possible woman candidate in terms 
of experience, judgment and compatability with·your policies 
to fill the position vacated by Arthur Burns. 

After screening nearly 100 possibilities and consulting \videly 
throughou:t the economic and financial community, we have finally 
all agreed to recommend to you the appointment of Nancy Teeters, 
the assistant director and chief economist of the House Budget 
Committee since 1974 . .  Of all the possible candidates, \ole 
believe that she has the pr ofessional �xperience, tp.e .respect 
of the economic community and the judgment necessary to make an 
outstanding member of the Fed. Host important, her vie\"lS- on 
monetary policy coincide closely with Bill Miller•s and the 
Administration•s, and she will be a valuable and foi-ceful 
advocate of those views. 

Her closes.t competition was Courtenay Slater, the chief economist 
at the Commerce Department. \'lhile .Charlie felt that either of 
the t\..ro i.vould be a good choice, he believes that·we should defer 
to Bill Mille r•s pr eference for Teeters. 

* * * * * * * ·* 
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gtt-IOAANDUM FOR THE. PRESIDENT 
Page 2 

Other positions Teeters has held include: 

June 27, 1978 

1973-74 - Senior Specialist, Congressional Research Service 
of the Library of Congress 

1970-73 - Senior Fellow, Brookings Institution 

1966-73 - Staff member of the Planning and Analysis Staff, 
Office of Management and Budget 

1957-66 - Staff economist in the Gove:qnment F.inance Section, 
Federal Reserve Board 

• 

(Complete resume attached) 

Here are some comments o:h Teeters: 

Bill Hiller (\.,rho had two lengthy interviews with her): 
�.she is my first choice. Very bright and clearly compatible 
6n policy. She will be a team player and has Hill contacts 
t:ha. t \¥ill be valuable to us. She is very pleasant, outgoing, 
end will be an especially good advocate for our policies." 

�i'i:rlie Schultze (vlho has knmvn and \vorked \vith her for 20 
y-e�:!:tS) � "She is hard-vmrking, agg.ressive, and will not be 
et::raid to speak up with in the Board for reasonable policies . 

She :should be an ally for Niller in moderati ng the very 'hard' 
.line of �ome of the very conservative members of the.Board." 

\t.�lter Heller : "She is first-rate in every respect. She would 
he :roy first choice." 

• 

� J• � 
�(')e ��ch.-uan (Brookings } : "She is savvy, hard-\vorking, and 

. t6X:perienced . \ve need someone \vi t.h her background and viev;s on 
"the Board. The one quest.ion I have is \vhether she could hold 
;he:r· :Ovrn in. that lion's den. But Nancy is as good � choice as . 
t:lhe-re is, and I think she will do a good job. '1 

iWalter Kravitz (who·set up the House Budget Com.."tlittee Staff 
<and nired Teeters i nmv \vi th L ibrary of Congress) : 

II I think 
ve1-y highly of her. She has enormous exper1enc�. I am not an 
-e-conomist and cannot j'udge her professional abilities, but sli.e 
ilid -a fine job for me on the Committee. She is her m·m person 
.:a:nd has no compunction about. telling you 'tvhat is on her mind. 11 



MEHOiO\N!JU�l .:·u.H. Tti.b t'.K.t..�.llJ.t.:.·n· 

?age 3 

John Henderson (chief of �cono mic s branch, Libra ry of Congres�, 
when Teeters was there; now a senior specialist): "She is 
an Ohltstanding, forceful, positive analyst . . . a very strong 
candidate. She will stand up for her views. Has consid erable 
experience in budgetary and monetary policy. I would 
recommend her very highly. ·She is an extraordinary woman who 
has managed to be a successful professional and to.raise 
a very good family at the same time." 

*. * * * * * * 

We join Hike Blumenthal, Juanita Kre?S1 Stu Eiz-enstat and 
Bill Miller in believing she would make an - excellent Board 
member and we all recommend her appointment . 

I will appoint Nancy Teeter s 

r/ I \vOUld like to interview Nancy Teeters 

,. 
I \vould like. to . consider other names 

" ... 

• 



RESUME�; Nancy Hay� Teeters 

Date of Birth: Juiy 29, 1930 

Place of Birth.: !�arion, Indiana 

Home Address: 3058 Porter St. N. \il. 
Washington, D. C. 20003 
202-362-8721 

Educational Backqround: 

Marion, Indiana Public Schools 
Oberl i;n College, AS( economics) 
UniversHy of Michigan, i·!A(econom.ics) 
University of Mich,igan, 

All requirements except the thesis completed 
for PhD. 

Current Position: From December 1974 to Present. 

Married: Robert 0. Teeters 
June 9, 1952 

Children: Ann, James, Joh� 

Office Address: 
House Budget Corr.mittee 
Washin�ton , 0. C. 20515 
202-225-7210 

·1936-1943 
1952 
1954 
1954-1957 

I am the Assistant Sta ff Director and Chief Economists for the Coi<'mittee an the 
Budget of the House of Representatives of the U. S. Congress. I supervise a staff of 
six, The economics section is responsible for making the economic forec.=st underlying 
the Corr:mi ttee • s estimates of Feder a 1 receipts and expenditures. ile deve 1 op the revenue 
estimates and assi.st the expendit�r'! analysts to develop theirs . We are also responsible 
for keeping the i·:embers infonned on curren t econo;nic developn:ents. He plan and schedule 
the Corrmi ttee' s hearings and those of the Task. Force on Economic Project ions. We 
prepare the material for the Committee and Task Force's r!!ports. 

Previous Positions: 

From September 1973 to Decemb.er 1974, I was a Senior SoeciaHst with Co:"!cress-
. 1ona1 Research Serv�ce of the Library of Congress. The j'ob consisted of preparing 

.reports tor var·icus Ccrr.r.1i ttees and t1e:nbers o.f Congress on the eco;;om.ic ou-tlook and 
Fed eral Hsca.J and monetary pol icy. The wo<k involved using an i nteractive econometric 
model to evaluate alternate eccr.ornic pol icies . 

From January 1970 to September 1973, I 1·1as a Sen.ior Fello·.� at the Srookinos 
Institution, where I was one of the joint authors of three of the books tnat undertake 
an annual review of the budget, entit l ed Settino �;ationa-1 Priorities.. I �1as also a 
member of the Brookings Panei on Economic Activity for,.·three years and publ.l<stled" 
several artides in that journal.(..\ c:::rr.plete list of publications· and dates o.f er.Jploy­
ment is attached.} While at Brookings , I served on a panel of consultants for the 
1970-1971 Advisory Council on Socia 1 Security. 

· -

From January 1965 to January 1970. I served as a staff rr:e!'lber of t� Plann.ing 
and Analysis Staff of what is now the Office of :·•a nac eT.ent .:no 6udcret. ��Y major 
responsibility was as the CNS staff representative to the ir.ter�a;iency coi1Ttlittee for 
economic forecasting, the Troika. It also involved drafting the economic and fiscal 
pol icy sections of the budget, supervisi·ng the �ranslation of the uni'fied budget into 
the Federal sector of the nationa l income accounts, and doing staff li a ison wo.rk w.ith 
the Counc.il of Economic Advisers, and the Treasur·y. 

From Septe�r.ber 1957 to January 1956, I was a staff econor.1ist in the Government 
Finance Section of the Fed era l Reserve :loard. My responsibilities included monitoring 
fiscal �olicy, including forecasting F�aeral receipts and exoenditures, and reportoing 
on the ownership of the Federal debt. I \'IdS loaned to the Council of Economic Advisers 
in 1952 for one year . 

Profess�onal Activities: 

I am currently a mer.;ber of the Soard of Gov�rr.ors of the rtational Economists 
Club, r.:ving previously serve<.i as Vice Presid�nt, Dr�s;�e'lt, ar.d Chairr.an of the club. �m 
a l so a ::;�:�ber of the Ccr;;nittee on ti<t? Status of �.;.:c:e;, ot' the ;;::erican Economic Associa ­

tion (cs·,iEP). 1 h .. we a l so served on the SoJrd �f ::-.e . .'..-::erican Firnnce Association. 
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THE WHITE HOUSE 

WASHINGTON 

June- 30, 1978 

Attorney General Griffin Bell 

The attached was returned in the President's 
outbox today and is forwarded to you for 
appropriate handling. 

Rick Hutcheson 

bee: Stu Eizenstat 
Bob. Lipshutz 
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1!�,-tf. 

®ffin nf tqt .Attnmty Oitntral riit ' /.., 

lhts4ingtnn, i. Q!. 20530 {,t' rr't 5 ��it"' 
a.t -�'-+ � �.�-

June 28, 1978 ,F / J �. 

�- �};.;.,A. r�. 1'1 
J" � ,v�-r f , . """' p)t 

MEMORANDUM TO THE PRESIDENT: Jtii":,A./,,I'IJI" '"'t:.tt , I. 

You perhaps saw in the paper that "'!:.: J�::;�' i,.j,. .pJJ "fi;J 
Department approved a payment of attorneys' fees .,.� J LJ 
in the amount of $195,000.00 to the lawyers seek- � "/,AI"'JI"' ing the files in the Rosenberg spy trial of some 1' 1, .I twenty years ago. This settlement was made by J 
the Civil Division, headed by Barbara Babcock, . 1J 1- 'f 
without bring�ng the �atter to my attention or II"' L·w- 1 
to the attent1.on of M1.ke Egan. Jt/' ,,�.- 1 F .. ,,fl' � 

I have taken action to prevent such payments r'(e 
in the futu

.

re without some additional consideration · ;[ � . 
by me, and have also given other directions in an . 
effort to bring the matter under control. A copy 
of my letter is attached for your information in 
which these directions are set out. 

Enclosure 

Respectfully, 

Griffin B. Bell 

...... Qopr·Macfa 
a PusaeWdcwl Purpaaaa . f 
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UNITED STATES GOVERNMENT 

DATE: ... ;J't}.ne 2.8 1 19 7 8 memorandum 
R!����. Griffin B. Bell G=Br3 

SUBJECT: 

, ·_· . -

. . -� . . 

i . .. 

Award of Attorneys' Fees in Meeropol ·· . . �·· .. . .  

. .• Mr .• ��an and Mso )3arJ:>.a�a Bati�ock . • .. 
· 
. • . . · . . · . . 

. .. ·.· · ....•... 

Please do not make any mo:r:e settlements of attorneys' fees 
cases in Freedom of Information Act matters without bringing 
them to my attention. The settlement in this case may be 
small when compared to those which may be incurred when people 
seek all of the records in connection with the Communist Party 
USA investigation, the spy trial during Wor.ld War II, the 
Lindberg kidnapping case, the Weathermen, SDS, SNNC., and the 
Al Capone investigations, among others , . 

I do not think that it was the intent of the law to allow 
attorneys' fees on any such scale as this, and my inclination 
is to let the judges set fees where substantial amounts are in­
vel ved.. We may need to appeal two or three such cases to set 
a standard and to learn more about what Congress intended. _ _ 

Most courts have had some experience in fee setting under some 
of the statutes enacted in recent years and there is quite a 
body of law being built on the subject. We had a number of fee 
cases in the Fifth Circuit and finally a de-finitive decision 

.was rendered in a _<.;:ase, as· I .recall, Johnson v • .  Georgia Highway . . 
·_:Express:·, ._iri.--�_whic_h,n _ _  :et_mc>ng oj:.her .. thl�gs _, . t,he ,(l�strigt, _courts .. were 
: admonished•_not-_to_•treaf--C:ounseL_for _lit'igarits·ari.y"be·t-fer-'-{3hiiri ·c: · --.--Attorneys- Ger1erat .were .paid ·arid -to have in mind •what · defens�< _ . _ _  

_ lawyers are paid under the Criminal Justice Act. There were 
mariy factors set out in the-opinion which are to be considered 
in setting_fees. 

I am assuming that it- is too late to recall this matter but 
according to the news accounts this was only an interim. fee and 
I would like to be heard before- any further fees are paid. 

Also, I thirik it would be well to ask for a legal opinion from 
the Office of Legal Couns.el on the responsibility of the govern­
ment to pay fees under this Act. From a statement in your 

· letter, it would appear that these lawyers are charging for 
time for preparing the.initial request to the FBI. If this is 
the law, then we are open to thousands of r.equests for attorneys' 
fees if there is subsequent litigation • .  I do not know the mean­
ing of the statute in this regard and would like to be advised 
by OLC. 

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
oPTIONAL.FORMNo.t o 
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Tim Kraft 
Jody Powell 

THE WHITE HOUSE 

WASHINGTON 

June 30,, 1978 

The attached was returned in the President's 
outbox today and is forwarded to you for appro­
priate handling. 

The signed original has been given to Bob Lirtder 

Rick Hutcheson 

cc: Joe Aragon 
Bob Linder 
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17HE WHITE HOUSE 

WASHINGTON 

June 29, 1978 

• 

MEMORANDUM FOR: THE PRESIDENT 

�ANN4".-. / � -

/,.,c./ ,..;. .e,/'-«...,P 

FROM: 

SUBJECT: 

JAMES F. GAMMILL, JR.11� 
Presidential Appointment 

Attached for your signature is the nomination document for 
Jose A. Gonzal�z, Jr., of Florida� to be United States 
District Judge foF the Southern District of Florida 
vice Charles B. Fulton, retired. 

· 

Since 1964, JudgE Gonzalez has seFved as a Circuit Judge 
for the 17th Judicial Circuit of Florida. 

Attorn�y General Bell recommends this appointment. 

All necessary checks have been completed. 



,��®fftr� nf t�.p 1\ttnm�l! Q5�nrra1 
ltlu.s�ingtnn, D. <n. 2D53D 

June. 21, 1978 

My dear Mr. President: 

I have the honor to enclose the nomination of 
Jose A. Gonzalez, Jr., of Florida, to be United States 
District Judge for the Southern District of Florida 
vice Charles B. Fulton, retired • 

. Judge Gonzalez was born November 2 5, 1931 in Tampa, 
Florida, is married aBd has two children. 

He attended. the University of Florida from 1949 to 
1952 when he received his B.A. degree. He attended the 
University of Florida Law School from 1954 to 1957 when 
he received his J.D. degree. He was admitted to the 
Florida State Bar in 1958. 

He served in the United States Army from 1952 to 
1954 when he was honorably discharged. 

Since 1964 Judge Gonzalez has served as a Circuit 
Judge for the 17th Judicial Circuit of Florida. In 
addition he served as Assistant State Attor.ney for the 
15th Judicial Circuit of Florida, 1961 - 1964; and was 
in the practice of law with Watson, Hubert and Sousley, 
1958 - 1964. 

The Standing Commit.tee on Federal Judiciary of the 
American Bar Association has submitted a report in which 
they state their opinion that Judge Gonzalez is well 
qualified for appointment to this position. He bears an 
excellent reputation as to character and integrity, has 
judicial temperament, and is, I believe, worthy of 
appointment as a United States Districi t Judge. 

I recommend the nomination. 

Respectfully, 

The President 

The l-Jhite House 
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Born: 

Legal Residence: 

Marital Status: 

Education: 

.'·j 
' 

Bar: 

Military Service: 

Experience: 

Of(ice: · 

Home: 

Ethnic Group: 

JOSE A. GONZALEZ, JR. 

November 26, ·1931 

Florida 

Married 

1949.;.1952 

1954-1957 

1958 

1952-1954 

1958-1964 

1961-1964 

1964 to present 

Tampa, Florida 

Wife--Frances Frierson 
2 children 

University of Florida; B.A. 

University of Florida; J.D. 

Florida 

United States Army 

Watson, Hubert & Sousley 
Ft. Lauderdale, Florida 

Assistant State Attorney 
15th Judicial Circuit of Florida 
( part-time ) 

Circuit Judge 
17th Judicial Circuit of Florida 

920 Broward County Courthouse 
Ft. Lauderdale, Florida 33301 

Telephone: 305-765-4727 

4820 N.E. 15th Way 
Oakland Park, Florida JJJ34 

Hispanic 
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THE WHITE HOUSE 

WASHINGTON 

June 29, 1978 

• 

MEMORANDUM FOR THE PRESIDENT
_ ol 

FROM: Jody Powell� ' 

FOR FRIDAY A.M. 

A French network television crew is making a documentary on 
American foreign policy, focusing on the airlift into Zaire, 
which wi.ll be shown within a month in France. 

Your participation would require two short filmings on Friday (6/30/78) 
morning: your arrival at the Oval Office as the day begins 
and the first minute of the regular Friday foreign affairs 
breakfast. 

When you walk to the west Wing, one camera will be in the 
garden. The other will be on the colonnade and will follow 
you to the office door, staying outside and filming through 
the door for several seconds. After that, the camera will 
be in the Roosevel.t Room when you arrive for the foreign 
affairs breakfast. They will film for one minute with sound . 

. ,;· 
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THE WHITE HOUSE 

•WASHINGTON 

FRIDAY - JUNE 30, 1978 
9:10A.M . 

MR. PRESIDENT 

SECRETARY SCHLESINGER CALLED . 
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THE WHITE HOUSE 

WASHINGTON 

June 30, 1978 

Zbig Brzezinski 
Jim Mcintyre 

The attached was ret urned in 
the President's outbox: It is 
forwarded to you Ior appropriate 
han�ing. 

Rick Hutcheson 
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t1EMORANUUr1. FOR: 

FR0�1: 

SUBJECT: 

CONFIQENTIAL '\f/ Attachments 
---

EXECUTI:VE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

2s JaN 1978 . 

THE PRESIDENT 

James T. Mcintyre, Jr

.

� · 
Henry Owen\el() (/--- -
Supplemental P. L. 480 Request _ 

l. Agenci1es • 'Request. In the attached memorandum (Tab A), State, 
.AID and USI!lA req�:Jest $64 million for FY 1978 Titl·e I P.t. 480 sales 
programs in six countdes. Because there is ·C_u.rrently $15 milUon 
in unprogrammed 1978 funds, this would cause the program to exceed 
the FY 1978 budget by $49 million :unles.s there are canceHations of 
ag.reements now signed or in negotiation. 

2. Funding IsstJes. Any increase over the 1978 budget level would 
require using 1979 funds, since an already projected 197-8 funding 
surplus has been applied to the planned 1979 program. The request 
should thus be ·considered as a 1979 budget issue, since supplemental 
funds would be required in that year. Because of rising prices, we 
already foresee a 1979 Title I budget defi.cit (even with our odginal 
1978 carryover) ·of as ml:Ach as $150 million.; app.roval of this 1978 
increment would increase this deftcit to nearly $2QO million.* Some 
reduction ir:J the commodity levels tentatively a·pproved for FY 1979 
may thus 'become necessary if we are to avoid or minimize a supplemental 
request. Approval of the 1978 request described in paragraph 1 would 
increase ;pressures for such a request. GiVen your publ i:c commitment 
to ho�d down tt:le budget and' the possibility of 1979 rescissions, a 
supplemental budget request would be undesirable. 

3 .. Country All·ocation: Our Views. Other than to note that Peru and 
Portugal are of rela,tivel.y low priority, the agencies. did not rank 
the tndivtdual country requests. We have done so below i:n terms of 
thei·r consistency with the development crfteri a you approved 1 ast fall 
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:�.rrent Proposed Agency . ��' (in$ millions} A.llocatior� Increment Request �" 
it{�" Bo 1 i v i:a 9 . 4 1 . 4 1 0 . 8 en ,ili I 

Banglad'es·h 51.6 27.0 78.6 � �� g 
Peru 20..0 5.0 25.0 w o z 

Tunisia. 11.2 10.2 21.4 c /1. z � 
L.:' Q T Portugal 40.0 5.0 45.0 l.. f3 

Egypt 189 .. 1 15.5 204.6 

* Thi.s week's House action to· delete the FY 79 Korea program would reduce 
the anticipated 1979 deficit somewhat, but would otherwise not affect 
State's request or our recommendation. 
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(�} Bolivia and Bangladesh ($28 million). These requests are 
to support well-designed development programs which meet the 
criteria for P.L. 480 you set this last fall. Although the 
$28M cost of these two items exceeds the now-identified $15M 
1978 surp 1 us, some of the overage caul d be covered by subsequ·ent 
cancellations of other programs between now and October 1. Any 
residual deficit could, be met by giving these two programs higher 
priority than competing FY 1979 programs when time comes to 
allocate FY 1979 funds. We therefore recommend approval of 
these two prog.rams. 

{b) Peru and Tunisia ($1.5 m.illion). These two middle-income 
developing countries hav·e balance of payments difficulties which 
the proposed P .L. 480 programs are intended' to a 11 eviate. These 
programs generally meet your criteria for Title I, but are of 
lower priority than Bollvi a and Bangladesh. There wi 11 not be. 
enough FY 19.78 money to fund them. They should be considered as 
serious claimants when the time comes to a.llocate FY 1979 P.L. 
480 funds. 

{c) Portugal and Egypt ($20·,miT1 ion). These programs are intended 
to show poliUcal support for\,Jrienq.ly regimes. In our view, they 
do not meet the criteria for P . L. 480 programs that you approved 
and made publi'c la.st fall. · Approval o f  these requests would thus 
weaken efforts to re-orient the P. L. 480 program toward g.reater 
emphasis on economic stabilization and development. While recog.­
nizing the po�iitical i:mportance of both countries, we beHeve that 
the increments requested are too small relative to the aid these 
countries are already receiving to be of economic significance. 
They would thus probablY also be of limited political benefit. 

The Portugal program would add $5 milli:on to a U.S. aid program 
of $350 mi 11 ion. If addi Uona 1 ass i sta·nce proves needed to 
reach a base rights agreement, we believe Security Supporting 
Assistance would be a mar� appropriate funding mechanism. 

The Egypt program would add $15.5 milli'on to a total :U.S. aid 
program of nearly $1 billion. This $1 billion includes almost 
$190 mi 11 ion of P. L. 480 to meet the commodi'ty pledge of 1.5 

million tons which Ambassador Eilts considered of great 
i1mportance to President Sad at. To fu l!fi 11 this p 1 edge, the 
allocation for Egypt has gradually ri'sen from an inHial 
September allocation of $156 million to its current $190 mill ion 
level; the latest add-on of $l3 mill i·on was made j,ust a few 
wee.ks ago. This is not an especially critical peri:od for Egypt •s 
economy, and your advocacy of jet aircraft was clearly a more 
signtficant demonstrati:on of political support for Egypt than 
any marginal P.L. 480 add-on. 

�attachments 
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4, NSC Staff Views. NSC staff members concerned with 'Portugal and 
Egypt (Bob Hunter, Bill Quar:�dt, and Gary Sick, respectively) strongly 
support the proposed programs� Hunter suggests the Portuguese add-on 
be quadrupled in size. Their reasons are outlined in Tab B. 

5. Presidential Decisions. 

(a) Approve the proposed 6-country program requiring 
an FY 1979 supplemental request to the Congress 
for $49 million. (Agency request) 

(b) Approve no request to the Congress for addi-
t i ona 1 funds, with ,priority in a 11 ocati ng the 
remaining 1:918 reserve and' assigning FY 1979 
P.L. 480 to Bolivia and Bangladesh; Peru and 
Tunisia to be considered meritorious claimants 
when time comes to anocate FY 1979 P.L. 480 
resources, and if addi:tiona l funds become 
available before then through unforeseen 
sho�tfalls. (OMB/Owen recommer:�dation) 

C�w/attachments 
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MEMORANDUM FOR: JAMES T. MCINTYRE, JR. 
OFFICE OF MANAGEMENT AND BUDGET 

FROM: Cyrus Vance G- tZ.J 

SUBJECT: Additional Fiscal Year 1978 
Title I PL 480 Assistance 

State, AID and USDA have carefully reviewed PL 480 
programming requirements for the remainder of FY 78. 
We are presenting a request which we believe serves 
the multiple objectives of the PL 480. program, including 
development and pressing foreign policy requirements. 
Increased budget authority from the Congress for FY 78 
would not be required. Since the PL 480 program is 
part of the USDA budget, Secretary Bergland will be also 
sending you a request for increased program authority 
in FY 78 containing the proposals outlined below. We 
would appreciate your bringing this matter to the 
President's attention. 

We propose that the following priority programs 
be undertaken: 

-- Egypt - 115,000 metric tons wheat; $15.5 million 

We regard this program as an extremely high 
foreign policy priority in responding to President 
Sadat's request and in demonstrating continued US 
support for his efforts to bring about a peaceful 
solution to the Middle East dispute. 

Bangladesh - 200,000 metric tons wheat;. $27.0 million 

This program supports economic development 
objectives in Bangladesh by ensuring sufficient grain 

CQNEI-BE:M I IAL­
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stocks as the Bangladesh government undertakes 
needed but difficult reforms in their food ration­
ing system. 

Bolivia �- 10,000 metric tons wheat; $1.4 million 

This is a Title III program initiated this 
year to support projects in rural development 
and health. 

Tunisia - 80,000 metric tons wheat/corn; $10.2 million 

This program provides relief to Tunisia which 
is suffering from a serious and continuing drought. 

In addition, if funds are made available, we propose 
the following programs be undertaken: 

Peru - 6,000 tons edible oil; $5 million 

Additional PL 480 for Peru would provide support 
for the difficult economic stabilization program 
undertaken by that country, crucial for Peru's long­
run development. 

Portugal - 37,000 metric tons wheat; $5 million 

This program is similar to that of Peru in pro­
viding support for a difficult stabilization program 
essential to the long-term growth of Portugal. 

Our understanding is that a reserve of $24.3 million 
remains unallocated for the Title I program after the 
recently committed $17.5 million program for Indonesia and 
the $3.7 million for Zambia. 

The four programs in our high-priority package, plus 
the two additional programs for Portugal and Peru, add up 
to $64.1 million, requiring an increase in program authority 
of $39.8 million for FY 78. This increase would not require 
a supplemental budget request to Congress at this time, since 
$156 million in unprogrammed funds remain in the FY 78 
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Title I budget. However, this $156 million is currently 
planned as· part of the financing of the FY 79 Title I 
program. An increase in FY 78 would have to be deducted 
from the planned FY 79 PL 480 budget. It will necessitate 
a budget supplemental in FY 79 to maintain our Title I 
budget of $785 million planned to finance 5.1 million tons 
of commodities. 

The additional country program requirements were 
created by significantly changed circumstances during this 
fiscal year: 

-- Rising prices have eroded our ability to finance 
originally planned commodity levels for FY 78. We 
estimate that the quantity level has been reduced 
by almost 700,000 metric tons or by 12% of the 
originally planned commodity levels for PL 480 

Title I. 

-- A number of countries have a need for additional 
Title I assistance beyond that which we had originally 
anticipated. 

Unanticipated opportunities have arisen to use 
PL 480 assistance - Title I and Title III - to make 
an effective contribution to economic development 
in recipient countries. 

The circumstances necessitating each of these 
additional requests are described below in the paper 
appended at Tab 1. 

We ask, therefore, for authorization to use $40 
million from available fiscal year 1978 funds for the 
purposes outlined in this memorandum to increase program 
authority from $800 million to $840 million. Should you 
require any additional information before conveying this 
request to the President, we would be pleased to supply it 
to you. 

c� 
.... 



CON� TAB 1 

Public Law 48·o Titl·e T Fis·cal Year 1978 
Justif.ications for Additional Allocations 

(in Alphabetical Order) 

The PL 480 program serves the multiple objectives 
of meeting urgent food needs abroad, encouraging economic 
development, promoting US exports,supporting a strong 
and viable us farm economy, and serving pressing us 

foreign policy objectives. The President has indicated 
that he would especially like to see a stronger develop­
ment orientation in the overall program. We believe that 
the following proposed programs for the remainder of 
FY 78 reflect these multiple objectives: 

Bangladesh (200,000 MT wheat; $27.0 million) 

Our mission in Dacca has requested an additional 
200,000 metric tons of wheat over the 200,000 metric tons 
currently programmed. ( If time permits, this program will 
be negotiated as a Title III program. I n  any case, a 
Title II·I program is proposed for FY 7 9.) Because of 
higher consumption and lower grain import levels, it is 
now expected that grain stocks for the food ration system 
will be significantly lower this summer than previously 
anticipated. Adequate stocks are vital to the successful 
initiation of a proposed Title III program this year or 
next to provide the assurance of annual wheat imports in 
exchange for specific long-term food policy reforms by 
Bangladesh. 

A preliminary concept paper which focuses on using 
the wheat imports and local currency generation to 
stabilize foodgrain prices has been prepared by the 
Agency for International Development. The paper is now 
being reviewed by concerned agencies. Discussions are 
also taking place with the Bangladesh Government. 

Bolivia (10,000 MT wheat; $1.4 million) 

This proposal, added to the 80,000 metric tons of 
wheat already allocated to Bolivia, would complete the 
first year's requirement of a Title II I program in Bolivia. 
The Government of Bolivia has asked for a five-year PL 480 
Title II I program to help finance additional activities 
in rural development and health. The program, to be 
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financed through the sale of 750,000 metric tons of 
wheat in Bolivia, the poorest country in South America, 
includes funding for 16 separate sub-projects which 
are designed to address key constraints to development 
in the rural sector and to complement AID's agriculture 
and rural development program, particularly development 
of cooperatives, small farmer credit, rural roads, 
strengthened regional development committees and 
preparing rural development studies. 

The sub-projects are targeted on the rural poor 
with the small farmer as the primary beneficiary in most 
of the sub-projects. 

Egypt (115,000 MT wheat; $15.5 million) 

Under the current PL 480 program, Egypt will receive 
1.5 million tons of wheat in FY 78, worth $176.5 million. 
Recent USDA estimates indicate that their wheat import 
needs for the remainder of FY 78 are 650,000 metric tons. 
(However, the exact figures on Egyptian needs are uncertain 

at this date. A few days ago our embassy in Cairo reported 
that the Egyptians may purchase 1.3 million metric tons 
of wheat from France. But some of Egypt's earlier planned 
purchases from Australia, amounting to 1 million tons of 
grain, might be delayed.) 

Past experience demonstrates the political importance 
of ensuring adequate food supplies, particularly as the 
Egyptians continue to implement the economic reform package 
negotiated with the IMF. (We had considered conditioning 
this additional PL 480 food on reaching agreement on a 
Title III program, but we concluded there was too much 
uncertainty about our capacity to complete negotiations 
in time to ship the wheat this year. We intend to develop 
a significant Title III program in Egypt next year, tied 
directly to further economic reforms.) We regard this 
program as having high political priority. It responds 
in part to a request by the Egyptians for a much larger 
additional program this year (500,000 tons of wheat), a 
request which President Sadat mentioned on his last visit 
to Washington directly to Secretary Bergland. Moreover, 
it demonstrates continuing US support for Sadat and his 
efforts to achieve peace in the Middle East. It is our 
most visible aid program which impacts directly on a 
sensitive domestic political issue (food) and a volatile 
element, the urban middle and lower income groups. 

'esNPIBENTIAL 
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Peru (6,000 edible oil; $5 million) 

The Peruvian Government faces an extremely difficult 
balance of payments situation stemming from a large trade 
deficit (caused partially by depressed copper prices) and 
heavy foreign debt obligations. Peru has been unable to 
comply with its present IMF program, and we expect either 
a drastic new policy to permit compliance or renegotiation 
of a new program. In either case, there will be a severe 
austerity program, and adequate provision of essential 
imports will be critical to winning public support for the 
measures. Furthermore, the budgetary restrictions arising 
from the current austerity program have made it impossi­
ble for Peru to meet some of its obligations for some 
critical development programs. Additional PL 480 assist­
ance for Peru is important in its progress toward 
elections and constitutional government, and to provide 
local currency funding necessary to continue important 
development projects. 

Portugal (37,000 MT wheat; $5 million) 

Portugal is faced with a severe balance of payments 
deficit which is expected to reach $1 billion in 1978 
despite implementation of the economic stabilization 
program now being developed with the IMF. 

In anticipation of IMF recommendations for reducing 
Portugal's balance of payments deficit by a third, the 
government in early April cut subsidies for gas, water, 
electricity and public transport and increased their 
costs by 30-60 percent. On April 7, government subsidies 
for basic foodstuffs were reduced; prices of these items 
are expected to rise 20.6 percent. Even with successful 
conclusion of current negotiations with the IMF on a 
second credit tranche agreement which will permit 
release of over $600 million in balance of payments 
assistance from the 14-country international lenders 
groups, Portugal could have an uncovered external financial 
gap of $200-400 million this year. Public discontent over 
the austerity measures could have an unsettling effect 
on the consolidation of the country's two-year old 
democracy. 

Portugal imports nearly half its food. It is becoming 
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an important market for US agriculture: the United States 
alone shipped $413 million in food and feed grains to 
Portugal in 1977. A supple�ental $5 million in PL 480 
would bring total fiscal year 1978 PL 480 Title I sales to 
Portugal to $45 million. Such an amount would provide 
reassurance of continued American support for Portugal's 
efforts to restructure and stabilize its economy and 
help to mitigate the effects of austerity measures as they 
cut into real income, already below pre-revolution levels. 
The additional funds generated for self-help projects 
will assist the Portuguese in developing storage facilities, 
marketing information, slaughter houses, and food 
distribution systems, all of which are viewed as key 
elements in the reform of the agricultural sector and 
important to Portugal's goal of achieving greater self­
sufficiency in food production. 

Tunisia (80,000 MT grains; $10.2 million) 

Last fall, Tunisia asked for 150,000 metric tons of 
wheat and 60,000 metric tons of corn under Title I to 
meet extraordinary import requirements caused by the 
1976-77 drought, which reduced food and feedgrain 
production to almost half their normal level. Thus far, 
we have been able to provide 80,000 tons of wheat and 
25,000 tons of corn toward this request. With continuation 
of the drought into the current 1977-78 growing season, 
import need has grown even more. Grain import needs 
continue to grow as no forage stocks exist and much of 
the country's livestock is in a seriously weakened 
condition. The Tunisian Government expects that two 
or three years will be needed to restore feed production 
to levels sufficient to balance needs. 

The need for greatly increased food and feedgrains 
imports--including large commercial purchases in the US-­
comes at a particularly difficult time for Tunisia. The 
country's economy and foreign exchange earnings have been 
seriously affected by depressed European economic 
conditions, resulting in weak prices for its basic 
commodity exports and problems in traditional agricultural 
and industrial export markets. Foreign exchange reserves 
have fallen well below the three-month level of imports. 
Moreover, this deterioration coincides with the launching 
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of Tunisia • s ambitious· new Five Year Plan in mid-1977, 
with its three principal goals of increased employment, 
achievement of agricultural self-sufficiency, and more 
equitable distribution of income. The extraordinary 
resource requirements arising from the drought seriously 
threaten achievement of these widely endorsed "new 
directions" goals unless substantial concessional relief 
is provided. Finally, Tunisia is a growing market for 
US grain exports. Responding now to their needs may 
support continued future expansion of US commercial 
grain exports for that country. Thus, this request 
serves humanitarian, economic development, and 
possibly market development objectives of PL 480. 
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WASHINGTON 
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LIMITED OFFICIAL USE June 12, 1978 

MEMORANDUM FOR: JAMES T. MCINTYRE, JR. 
OFFICE OF MANAGEMENT AND BUDGET 

FROM: Cyrus Vance 

SUBJECT: Additional Fiscal Year 1978 

Title I PL 480 Assistance 

As the result of recent price increases, the 
Department of Agriculture has determined that an 
additional $12.6 million will have to be added to 
our current Title I agreement with the Arab Republic 
of Egypt to ensure shipment of the full 1.5 million 
metric tons in that agreement. This tonnage level 
represents the American Government's commitment to 
the Government of Egypt. In view of this added 
requirement, I wish to amend my memorandum to you 
of May 22 which asked for approval of an additional 
$40 million for fiscal year 1978 Title I programing. 
I now ask approval of a further $12.6 million for 
this year's Title I program, making the total 
request $52.6 million. 

The $12.6 million to be added to the existing 
Title I agreement with Egypt is our first priority. 
This in no way diminishes the importance I attach 
to the request contained in my May 22 memorandum on 
this same subject. 

I would appreciate an expeditious reply to 
this amended supplemental request as only four 
months remain in the fiscal year. I understand 
that the Secretary of Agriculture is sending a 
similar request. 

} \ \ 
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DEPARTMENT OF AGRICULTURE 

OFFICE OF THE SECRETARY 

WASHINGTON, D. C. 20250 

G -,. HI L.J 'DGE.T 
Honorable James T. :Mclnty·;re J�. 
Director, Of�ice o� Xqnagement 

and Budget 
17th and �ennsylvania Ave,, N,Wt 
Wqshington, D,C, 20503 

Dear :Mr. Mclnty;re; 

Uay 2:3 1978 

State, AID and USDA have cqre�ully, rev�ewed ?tL, 480 p�og��� 
ing xequire�ents for the rem�inder o� �1 1918 We ha.ye 
prepared a request which we beli-eve serves the multiple objec­
tives of the ? L. 480 pxogram1 includ�ng development and p�e��tng 
foreign policy requirements Lncrea.sed budget authority· from 
the Congxes.s �or PY 1978 would not be required, l would appreciate. 
your bringing this matter to the �resident's a,ttent�on. 

We propose thqt the following priorit� programs be undertaken; 

Egypt - 115,000 metric ton� wheat; $15.5 million 

We regard this progrqm as· extremely· high �oreign policy• 
priority in responding to President Sadat's request a,nd in 
demonstratin� conti.nued U, S, support �ox h;i:s ef:l;orts to 
bring about a peaceful solution to the Middle East dispute. 

Bangladesh - 200,000 me.tric tons· wheat; $27.0 million 

This program will support economic develop�ent objectives 
in Bangladesh by ensuring sufficient grain stocks as. the 
Bangladesh Government underta.kes needed but diJ:I;i.cult reforms 
in their �ood rat�oning system, 

Bolivia - 10,000 metric tons wheat; $1,4 ll'lillion 

This completes a Title III program initiqted thi.s. Y'ear to 
support projects in rural development and health, 

""€()NFIDE�iT±AL 
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Tunisia - 80,000 metric tons wheat/corn; $10.2 million 

2 

This program will provide relief to Tunisia which is suffering 
from a serious and continuing drought. 

In addition, if funds are made available, we propose the following programs 
be undertaken: 

Peru - 6,000 tons oil; $5 million 

Additional P.L. 480 for Peru will provide support for the 
difficult economic stabilization program undertaken by that country, 
crucial for Peru's long-run development. 

Portugal - 37,000 metric tons wheat; $5 million 

This program is similar to that of Peru in providing support 
for a difficult stabilization program essential to the long-term 
growth of Portugal. 

Our understanding is that $24.3 million remains unallocated from the FY 1978 
Title I program after the recently committed $17.5 million program for 
Indonesia and the $3.7 million for Zambia. 

The four programs in our high priority package, plus the two additional pro­
grams for Portugal and Peru, add up to $64.1 million, requiring an increase 
in program authority of $39.8 million for FY 1978. This increase would not 
require a supplemental budget request to Congress at this time, since $156 
million in unprogrammed funds remain in the FY 1978 Title I budget. However, 
this $156 million is currently planned as part of the financing of the FY 

1979 Title I program. An increase in FY 1978 would have to be deducted 
from the planned FY 1979 P.L. 480 budget and necessitate a budget supple­
mental in FY 1979 if we are to maintain our planned Title I dollar level 
for that year of the $785 million, which was budgeted to finance 5.1 million 
tons of commodities. 

The additional country program requirements were created by changed circum­
stances during this fiscal year. 

Rising prices have eroded out ability to finance originally 
budgeted commodity levels for FY 1978. We estimate that the quantity 
level has been reduced by almost 700,000 metric tons or by 12 percent 
of the originally planned commodity levels for P.L. 480 Title I. 

A number of countries have a need for additional Title I 
assistance beyond that which we had originally anticipated. 

CON�IOE�AL 



Unanticipated opportunities have arisen to use P.L. 480 
assistance -- Title I and Title III -- to make an effective 
contribution to economic development in recipient countries. 

The circumstances necessitating each of these additional requests are 
described in the enclosed paper. 

3 

We ask, therefore, for authorization to use $40 million from available 

fiscal year 1978 funds for the purposes outlined in this letter to increase 
program authority from $800 million to $840 million. Should you require 
any additional information before conveying this request to the President, 
we would be pleased to supply it to you. 

I understand that Secretary Vance is sending a similar letter supporting 
this request. 

Sincerely, 

�arol Tucker For�man 

Acting Secretary 

Enclosure * 

* Same as in Vance memorandum 
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DEPARTMENT OF AGRICULTURE 

OFFICE OF THE SECRETARY 

WASHINGTON, D. C.20250 

_GD.NP1DEN'fiAL 

Honorable James T. Mcintyre, Jr. 
Director, Office of Management 

and Budget 
17th and Pennsylvania Ave., N.W. 
Washington, D.C. 20503 

Dear Mr. Mcintyre: 

0" une 9 1979 

As part of our continuing management of the Title I program, 
we have determined that an additional $12.6 million will have 
to be added to the current Title I agreement with Egypt to 
insure shipment of the full 1.5 million tons in that agreement. 
This tonnage level represents the U.S. government commitment to 
the Government of Egypt.. In view of this additional requirement, 
I wish to amend my letter of May 23rd to you which requested 
approval of an additional $40 million for fiscal year 1978 
Title I programing. I now request approval of an additional 
$52.6 million for this year's Title I program. 

The $12.6 million to be added to the Title I agreement with Egypt 
would now become our first priority. The other country needs, as 
ranked by priority in my earlier letter, continue in the same order 
after the $12.6 million for Egypt. 

An expeditious reply to this amended supplemental request will be 
greatly appreciated. I understand that Secretary Vance is sending 
a similar letter supporting this amended request to you. 

Sincerely, 

_Carol Tucker Foreman 
Acting Secretary 
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NSC Staff Comments on PL 480 Requests 
for Egypt and Portugal 

Egypt. Secretary Vance's proposal for an additional $15.5 
million in Title I assistance during FY 19 78 will per:ri:tit the 
purchase of 115,000 metric tons of wheat. There is no question 
that this grain would go directly to hungry people. Sadat is 
fighting an uphill bat.tle' with his domestic economy, and his 
margin for compromise in t.he peace process may prove to be no 
greater than his margin of support at home. The food riots 
of January 1.977 were the greatest internal challeng.e to his 
regime since the period immediately after he took office, and 
domest·ic economic pressures are building up once ag:ain. · Approval 
of this request, althoug:h considerably less than President 
S'adat originally requested of Secretary Bergland, would still 
be recognized as a tangible gesture of support for Sadat and 
help assure the stability of his government at a ·particularly 

_delj.ca�e__1!1.9JJ\ent._ ______ ________ . .  ----· - ---- --· - -----------

Portugal. A $15 million increase should be made in Secretary 
Vance's request for $5 million in PL 4.80 Title I ass.istance 
for Portugal. While Portugal is not strictly a developing 
country, PL 480 funding -- of $20 million -- would be of 
considerable help to it both.economically and politically. 
Economically, Portugal imports about one-third of its food . 
(and one-half of total agricultural goods, including livestock 

feed); and food· imports are the single most important drain 
on the Portuguese balance of payments, which is its current 
critical problem. Because of the terms of the austerity 
program negotiated with the IMF -- plus the influx of 600,000-
plus returnees from Africa -- further PL 480 assistance would 
help in carrying Portugal through a most difficult period. 
In addition, extra PL 480 funding would serve as a sweetener 
in the final stages of the Lajes Base Negotiations (on which 
we are awaiting. a Portuguese response) • In particular, the 
counterpart funds generated by the sale of these commodities 
could be used for Azorean economic de'{elopment. 

. f>ECl.ASSIABJ 
Per; Rae Project 

ESDN; r·�LC- \U .. .I.1.:�.1 . .L:I'"IJ 

� 'ir/tJ. .  
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THE WHITE HOUSE 

WASHINGTON 

Mr. President: 

·• 
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6/30/78 

Jody will bring Mr. John Pic-ton 

of the Toronto Globe & Mail w.:ith 

him today to get a photo. 

Phil 

--------

·.:· 

·;· 
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I. PURPOSE 

. 

THE WHITE HOUSE 

WASHINGTON 

June 29, 1978 

MEETING WITH FATHER HESBURGH 

• Friday, June 30 , . 1978 

1�45 pm (10 minutes) 
The Oval Office 

From: Frank Press � 

Primarily to report on progress in the U.S. preparaticms for the 1979 

UN Conference on Science and Technology for l>evelopment (UNCSTD). You 
appointed Father Hesburgh as US Ambassador to the Conference last year. 

II.. BACKGROUND, PARTICIPANrr'S AND PRESS PLAN 

Background: The Confe·rence will be a major fo.rum for discuss·ing North/ 
South issues., and may be an occasion for the developing countries to 
make a major drive for concess·ions on transfer ·of technology by inter­
national companies and other issues. On the. other hand, it also provides 
an opportunity for the US to announce and discuss policies with substantial. 
publicity and attention. The creation of the Foundation for International 
Technological Cooperation (FITC) which you approved as part of AID re­
organization and which should be operating by then, should be a major 
part of the US stance at the Conference. So many p·romises with regard 
to technology have been made and gone unfulfilled in the pas:t, that 
FITC actually in being with operating programs will have a substantial 
impact. 

Father Hesburgh believes that the Conference will be an important 
occasion for you to advance your commitments in support of development 
and the abolition of poverty. In addition, he will report on progress 
on the Conference preparations, indicating they are going well, but 
require more cooperation from other Federal agencies. He may ask for 
a directive from you calling for enhanced cooperation from Departments 
and Agencies. Father Hesburgh may express concern over the attitude of 
labor to the transfer of technology aRd his hope of involving them more 
in the CoRference. 

Father Hesburgh will also report on the importance for the Conference of 
establishing particular elements of a US position on North/South issues. 
The FITC will be a major piece of that, but also the results of the 
present PRM-33 devoted to technology and development policy issues will 
be important. That PRM will single out the FITC, but will also propose 
policy options with regard to proprietary technology, to technological 
cooperation with middle-tier developing countries, and to iRstitution­
building in LDC's. 

.;_ 
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Participants: The President, Father Theodore Hesburgh, Undersecretary 
Lucy Benson, Ambassador Jean Wilkowski (US Ambassador), Frank Press 

Press Coverage: White House Photographer 

III. TALKING POINTS 

1. You are connnitted to the FITC, as a means of mobilizing US science 
and technology on behalf of developing countries and have announced it 
in two speeches (Venezuela and OAS). You are looking to Governor Gilligan, 
working with Frank Press, to bring it into being next year. A full-time 
planning office is being established now to develop specific programs 
and structure. 

2. The UN Conference should be a major forum for expressing your 
views on US policy for development, and your commitment to eliminating 
absolute poverty. A target date should be avoided at this time. 

3. The critical importance of support in the Congress for foreign 
aid in general is worth emphasizing. Father Hesburgh's voice, and 
tliat of his colleagues on the Conference steering committee, and others 
he can enlist can be extremely valuable in convincing the Congress of 
the support of the American people. 

4. It is clearly important that we learn how to tap more effectively 
the great technological strength of the US in assisting other countries 
to develop their own technology. In some cases there may be some 
temporary job displacement as a result, but in the long run we can 
only benefit by strong, developing economies providing new markets for 
our exports. Our competitive position will be determined by our 
capability to innovate and stay strong at home, not by how much 
technology we export. 
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Jack Watson 
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THE WHITE HOUSE 

WASHINGTON 

June 30, 1978 

The attached was returned in the 
Pr.es ident' s outbox today and is 
forwarded to you :lbr your information. 
The signed original has been given 
to Frank -Moore's office for delivery. 

Rick Hutcheson 

cc: Frank Moore 
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THE WHFTE HOUSE 

WASHINGTON 

June 22, 1978 

MEMORANDUM FOR 

FROM: 

SUBJECT: Northea idwest Coalition Request 
for Base Realignment Moratorium 

You have had a long standing request from the 
Northeast-Midwest Congressional Coalition (as 
well as CONEG) to declare a moratorium on base 
realignments in the Northeast-Midwest 16-State 
region. The Coalition has recently issued a 
report criticizing the latest round of realign­
ment "candidacies" as still prejudic�ng to their 
region. (Their report is really an unfair use 
of st'atistics.) 

The Coalition now requests a meeting with you 
on the moratorium issue. We recommend that you 
do not meet with them. Instead, the attached 
letter has been drafted for your signature. We 
circulated the draft to all senior staff and have 
incorporated the comments we received. After you 
approve the text, Frank Moore's office would pre­
pare the individual letters to the members of the 
Coalition. 

Attachment 



THE WHITE HOUSE 

Wf-SHINGTON 

June 30, 1978 

To Congressman Mike Harrington 

Knowing of your deep concer.n about military base realignments, 
and in light of your recent study of the issue, I want to 
bring you up to date on m} thinking on the ma.tter. 

During the past several months, I have spoken with many 
members of Congress about domestic military installations 
and have met with individual members and various State 
delegations to discuss the impact on States, localities 
and regions. In each of those meetings, I have emphasized 
that my overriding responsibility i� to ensure that our 
Nation's defenses are as effective and efficient as pos­
sible. I have also said that, according to all the evidence, 
,,.,e now have too many bases in the United States for the size 
and missions of our services. 

I know tha.t you and others are concerned about seemingly 
disproportionate reductions of military presence in certain 
areas of the country. I want to reiterate three important 
points: 

There must be no bias for or against any region, 
State O·r area of the country in making decisions 
as to which bases should be realigned �nd how. 

Every decision concerning .mission consolidation 
or base realignment must be based on thorough, 
impartial, well-reasoned evaluation of the 
merits of each case. I have asked the Department 
of Defense to work with all interested parties 
in making these evaluations • 

..... 

The evaluations should take into account not 
only the military miss.ions and total federal 
cost saving�, but also the environmental and 
economic impacts on the affected communities. 
I confirmed this policy in an Executive Order 
issued on March 27, 1978, in which I outlined 
new guidelines and procedures for the Federal 

"government's economic adjustment assistance 
efforts. (A copy of that Executive Order is 
attached for our information.) 
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As you know, I announced·, as part of my urban policy, an 

effort to target Federal goverrtment procurement, to 
economically distressed areas. The details of this effort, 
otherwise known as DMP /14, are being worked out now. This 
undertaking would mean substantial benefits for economically 
distressed areas of the country. 

I cannot support a moratorium on base real.ignment. I believe 
that such action would only postpone difficult decisions, 
rather than resolving them, and would severely impair our 
efforts to eliminate unQecessary costs in the Defense budget. 

As for the locatioh of troops returning from Korea, the 
is.sue is being reviwed by Secretary Harold Brqwn, who is 
keenly aware of your concerns. I understand that he plans 
to make his decision this summer. 

Finally, I want to underscore my conviction that a strong 
partnership between the private sector and Federal, state, 
and local governments is the most effective tool for 
economic recovery and revitalization. The purpose of the 
policies and programs I have instituted in Congress with 
your help -- for com..!J!unity and economic development, urban 
revitalization, manpower training and employment (including 
the whole thrust of my recently announced ur,ban policy) -­

is to stimulate this partnership and to make the greatest 
possiqle use of private investment through targeted federal 
expenditures. I appreciate your support of those important 
efforts and assure you of my own continuing commitment to 
them. · 

Sincerely, 

--

L 

The Honorable Michael � -��/"
--

Chairman 
Northeast-Midwest Economic 

Advancement Coalition 
u�s� House of Representatives 
Washington, D.C. 20515 



THE 

Date: June 28, 1978 

FOR ACTION: 

Jim Fallows l),�c�� 

FROM: Rick Hutcheson, Staff Secretary 

Stu Eizens,tat 
Fran Voorde 

SUBJECT: Watson memo re Northeast-Midwest Coalition Request 
for Base Realignment Moratorium 

YOUR RESPONSE MUST BE DELIVERED 
TO THE STAFF SECRETARY BY: 

TIME: 9:00 AM-

DAY: Friday 

DATE: 30 June 1978 

ACTION REQUESTED: 
__ Your comments 

Other: 

STAFF RESPONSE: 
__ I concur. __ . No comment. 

Please note other comments below: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipate a delay in submitting the required 
material, please telephone the Staff Secretary immediately. (Telephone, 7052) 



MEMORANDUM FOR 

FROM : 

SUBJECT :  

THE WHITE HOUSE 

WASHINGTON 

June 22, 1978 

THE P RESIDEN1; I . 
(r�v��-

JACK WATSON }?t . . 
. 

BRUCE KIR$C�ENBAUM ()!£ 
,/' ,v· 

Northead.t.-Midwest Coalition Request 
for Base Realignment Moratorium 

You have had a long standing request from the 
Northeast-Midwest Congressional Coalition (as 
well as CONEG) to declare a moratorium on base 
realignments in the Northeast-r.iidwest 16-State 
region. The Coalition has recently issued a 
report criticizing the latest round of realign ­
ment "candidacies" as still prejudicing, to their 
region. (Their report"is really an unfair use 
of statistics.) 

The Coalition now requests a meeting with you 
on the moratorium is•sue. We recommend that you· 
do not meet with them. Instead, the attached 
letter has been d.rafted for your.signature� WE. 

circulated the draft to all senior staff and have 
incorporated the commen ts we received.. After you 
approve the text, Frank Moore's off•ice would pre­
pare the in dividual letters to the members of the 
Coalition. 

Attachment 
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THE WHITE I-lOUSE 

WASHINGTON 

. 
To r-tike Harrin . . � . ·. · . .  �. ·f d .  ·�·a �·· Know1ng o your eep concern Will ihil sa sect 

� •. military bas
. 
e r

.
ealignment�, and in light 

(I" ?f your recent s udy of the 1ssue, I want to 
bring· you up to d te on my thinking on the 
ma-tter. 

During the past se ral months, I have spoken � 
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and have met with in 'ividual members and 
various State delega ·ons to dis 
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There must be no bia for or against 
any region, State or area of the 
country in ma�ing dec·sions as to 
which bases should be realigned and 
how. 
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Ev ry decision concerning mission 
co solidation or base realignment 
mus ·.be based on thor<;>ugh, impartial/ wel -reasoned evaluatJ.on of the 
meri s of each case. I have asked . . . , 
the . epartmei}t of Defense �"li � •k �k,.J 
these evaluation work� WJ.' a . 
J.nter sted partJ.es. 

The ev luations should t.3.ke into . 
account: not only the .military missions 
and tot 1 federal cost savings, but 
also th environment-al and econonmi'c 
impacts n the affected communitie_s • .  
I con .t ed thJ.s pol:tcy J.n an 
Executive Order issued on March 27, 
1�78, in hich I outlined new guide­
lines and rocedures for the Fed.ex.al 
government s economic adjustment 
assistance ef-forts. (A copy of 
that Execut've Order is attached 
for your in: orma.tion.) _ __ _ - -·� ·""=· 

---��:�_:.:�.:·. -�:���7�?.: 
As you know, I announ ed, as part of my urban 
policy, an ·effort to :t: rget Federal gove:r11iri�nt 
procurement, - including Defense procurement,-· . 
. to·. economically dis,tre ed areas. The details 
of this e·ffort, otherwi kno as DMP 4, 
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.
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I cannot support a morator'um on base realign­
ment. I believe that such action would only 
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As for the "@!nes5ian cUiiC@ililhg the location 
of troops returning from Korea, the issue is 
being reviewed by Secretary Harold Brown1whe 
is ke nli aware of your concerns ,. 1bs • t ••.. - I 
under tand that h decision Wtill Jig l!�_�bsorzing 

this �ummer. "" ' loW --(o �;.iJ.. lu.. ''J - - . IA.t p - .. � 
I want to uz:dersc�r��Y convict�on 
most effect�ve tool-J·· �or econom�c 
and revitalization .l.t:e�· e-�r-""'!�n!J 

���eoe&.�������������-1L,_ r�vft>ie. . ·  

partnership�!\;����==::�=.;:;:;; ;; investment 'I; 
targeted 

appreciate you 
efforts and ass 
commitment to.t 

Sincerely, 

The Honorable Michae J. Harrington 
House of Representat and 
Chairman, Northeast- 'dwest Economic 
- ADvancement Coal·iti 
Washington, D.C. · 2 0 51 

11. 
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THE WHITE HOUSE 

WASHINGTON 

• 

MEMORANDUM TO THE PRESIDT""\ 
FROM: LANDON BUT�� 
DATE: JUNE 30, 1978 

SUBJECT.: <DAVID McCULLOUGH 

. . . . ... · ·····--·- -- ... . ···' . .... -�.-

Attached is a letter from David McCullough thanking you 
for taking him on the trip to Panama. 

, ·:_· 
.. ' ·-·· � ...... - .  -.. 
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David McCullough • West Tisbury, �ssachusetts 02575 

June 21, 1978 

Dear Mr. President: 
• 

You were magnificent at Panama, you and Mrs. 
Carter were both magnificent, and the effect of 
your visit will be very great and long lasting. How 
you held up as you did, I'll never know. Thank 
heaven for your stam,ina and good ,spirits. And for 
that spec'tacular ,. altogether unseasonable weather! 
History, I trust, will also record that the gods too, 
no less than those tens of thousands of Panamanians, 
looked favorably on your being there. 

I can't help but wonder what your feelings were 
as you looked out over the Fifth of May Plaza. What 
a n  incredible moment it was. I know I've never ex­
perienced anything even remotely like it; nor can 
I think of anything comparable in the,history of the 
presidency. Rosalee and I were standing directly be-
l·ow and while we couldn't see the crowd, we certainly 
could feel it. You remember how in Lord Jim when Conrad 
wanted you to feel the typhoon he took you down into the 
hold, packed with life, well that is something the 
way we "measured" that c:rowd. 

Bllt I think it was seeing you walk alone across 
the lock gates at Miraflores that was the most moving 
moment for us, having delt so long with the h'llman_story 
of the canal itself and knowing you and all that you 
have done personally over the past year to achieve 
this momentous transition point. Every ·eye was on you 
and none who were there will ever forget it. 

Rosalee joins me in wishing you and Mrs. Carter our 
warmest congratulations on your triumph. Thank you for 
.taking us along. 

With 
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THE WHITE HOUSE 

WASHINGTON 

Jpne 28, 1978 

HEMORANDUM FOR THE PRESIDENT 

f� ee,. 
FROM: JIM FALLOWS, CARYL CONNER 

:�CJ•(.,I 

�.'/\"' 

SUBJECT: Talking Points for Swearing-in of Chairman, Joint 
Chiefs of Staff; Chief o£ Staff, Air Fbrce; Chief 
of Naval Operations, Friday, June 30 

Attached are: 

a) Talking Points prepared in this office, and 

b) A draft text prepared by the Pentagon public 
information office at the request of Secretary 
Brown. 

The talking points prepared here include much of the Pentagon 
mate.rial, and emphas,ize the primary concern expres·sed by 
Tom Ross, Asst. Secretary for Public Affairs: that you 
re-state your commitment to a strong military establishment 
before this audience. The Pentagon draft is attached FYI. 
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SEQUENCE 

3:00 p.m. 

3:10 p.m. 

THE WHITE HOUSE 

WASHINGTON 

SWEARING IN OF GENERAL DAVID C. JONES 
AS CHAIRMAN OF THE JOINT CHIEFS OF STAFF, 
GENERAL LEW ALLEN AS CHIEF OF STAFF OF 
THE AIR.FORCE, AND.ADMIRAL THOS. B. 
HAYWARD, AS CHIEF OF NAVAL OPERATIONS 

THE PENTAGON 
FRIDAY - JUNE 30, 1978 

From: Phil Wise 

You board motorcade on South Lawn 
and depart en route the Pentagon. 

(Driving Time: 10 minutes) 

Motorcade arrives the Pentagon 
(River Entrance) . 

OPEN PRESS COVERAGE 

You will be met by: 

Secretary Harold Brown 
General David C. Jones, USAF, Chairman 

of the Joint Chiefs of Staff Designate 
Admiral Thomas B. Hayward, USN, Chief 

of Naval Operations Designate 
General Lew Allen, Jr., Chief of Staff 

of the Air Force Designate 

You proceed to announcement area (outside) . 

"Ruffles and Flourishes" 
Announcement 
"Hail to the Chief".· 

Escorted by the greeting committee, you 
proceed to speaker's platform and 
remain standing. 

OPEN PRESS COVERAGE 
ATTENDANCE: 2000. 



3:13 p.m. 

3:15 p.m. 

3:25 p.m. 

3:27 p.m. 

3:30 p.m. 

3:34 p.m. 

3:35 p.m. 

3:40 p.m. 

2 . 

NOTE: The Commander of the 
Honor Guard will turn and acknowledge 
you. 

Secretary Brown introduces 
you. 

PRESIDENTIAL REMARKS. 

FULL PRESS COVERAGE 

Your remarks conclude. 

You and Secretary Brown distribute 
Certificates of Commission to the 
three Designates. 

NOTE: Secretary Brown will hand 
the certificates to you. You should 
present them with your left hand to 
the left hand of the recipient, shake 
hands, and receive a salute. 

You resume your place on the platform. 

Remarks by General David 
C. Jones. 

General Jones' remarks con­
clude. 

You thank your hosts and proceed to 
motorcade for boarding. 

Motorcade departs en route Pentagon 
helopad. 

Motorcade arrives Pentagon helopad. 
Board helicopter. 

Helicopter departs Pentagon helopad 
en route Camp David, Maryland. 
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THE WHITE HOUSE 

WASHINGTON 

June 28, 1978 

MEMORANDUM FOR THE PRESIDENT 

FR0r1:: JIM FALLOWS � �ARYL CONNERf!l:j 

SUBJECT: Swearing-In of Chairman, Joint Chiefs of Staff; 
Chief of Staff, Air Force; Chief of Naval Operations 

Background: The ceremony is scheduled to take no more than 
15 minutes, including your remarks. You will walk directly 
to the stand, the troops will be presented, and you will 
speak. The sheepskins will be prese:ated, General Jones will 
thank you, and you will leave immediately by helicopter for 
Camp David. 

Talking Points: 

1. The appointment of the.se supremely well qualified officers -, 
further reflects our determination to have a defense establish-
ment second to none. Each of the incoming Chiefs represents 
the best of .American m � litary

. 

traditionfi-- � ing, experience, 
character and leadersh1p. r£11(. fo- , �.A�� / 

----- _ ./' /Lfrc ,-�rnr� 
2. General David c. Jones: Chairman Joint Chiefs 

a. Years of NATO background (pioneer in improved NATO 
military preparedness; cooperative ventures with Allies). 

b. Commander in Chief, USAF in Europe 1971-1974. 

c. Aide to General Curtis LeMay when LeMay headed the 
Strategic Air Command; over l.Q.Q_hours in the air over North 
Korea -- and he still makes his own take-offs and landings. 

d. A jogger who often runs to work -- no bette'!:' way 
to conserve energy! 

e. Worked hard to inspire the spirit of "a calling" rather 
than just "a job" in the Air Force; an articulate statesmanlike 
spokesman for strong national defense; understands people, is 
a great leader, manager, strategic thinker. 

-

f. Very proud to name him to nation's top military post. 
I have great confidence in our security and General Jones 
is one of reasons for that confidence . 

. ·.� .· 
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2. General Lew Allen, Jr.: Chief of Staff, Air Force 

a. Didn't last very long as Vice Chief of Stsff 
served 5 days prior to nomination as Chief of Staff. 

only 

b. West Point graduate; flew Strategic Bombers (B29s 
and B36s) in the 1940-s. 

c. A strong scientific background (Ph.D. in physics; 
member National Academy of Engineering); participated as 
scientist and manager in nuclear weapons development and space 
systems development and operations. 

d. Former Director National Security Agency; former 
Commander, Air Force Systems Command. 

e. A command pilot with 4,000 flying hours. He won a 
dozen awards and decorations for d1stingu1sheo service to 
our nation. 

f. A man of logic, intellect and integrity. I am very 
proud to name him to head our Air Force. 

3. Admiral Thomas B. Hayward: Chief of Naval Operations 

a. Adm. Hayward was a year behind me at Annapolis ·but 
he's never been behind me since 

b. Distinguished navy career includes combat with a Naval 
Fi3hter Sguadron, a period as instructor at the Naval War---­
College in Newport, Rhode Island; and broad range of staff 
and line assignments leading up to his most recent assignment 
as Commander-in-Chief of the Pacific Fleet. 

c. Strong operational background; performed superbly in 
last Washington ass1gnment as principle Navy officer for 
programming and budgeting. 

d. Went to National War College (D.C.) and has a graduate 
degree in International Affairs from GW. 

e. Adm. Hayward has always fe.l t strongly about the 
importance of supporting his people, and he has made very 
clear that he is going to continue to make that a priority 
as Chief of Naval Operations. I am proud to name him to 
that post. 

4. Conclusion: 

a. The incoming Chiefs have demonstrated their ability 
to carry heavy responsibilities, and carry them well. As 
they take on their new and greater responsibilities I pledge 
the continuing commitment of my Administration to strategic 
nuclear and conventional forces able to meet any forseeable 
challenge. 

. · .. ·. 
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b . .  The United States can outthink, outdesign and out­
perform the Soviets at today's spend1ng levels. Nonet1l'eless, 
we are asking steady increases to ensure that the military 
capability of this nation is in the future, as it is today, 
second to none on earth. 

c. It is a great pleasure to have the opportunity to 
swear in these d�stinguished and �atriotic officers, and 
I look forward to their valuable advice and counsel to me, 
as Commander in Chief, on all matters affecting the security 
of our nation. 

# # # 
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REMARKS ?REPARED FOR DELl VERY BY THE PRES I DENT 
AT THE SWEARING-IN CEREMONIES FOR 
Tt-IE CHAIRMAN OF THE JOINT CHIEFS OF STAFF, 

• THE CHIEF OF NAVAL OPERATIONS, AND 
THE CHIEF OF STAFF OF THE AIR FORCE 
THE PENTAGON � WASHINGTON, D.C. 
FRIDAY, �UNE 30, 1978 

' . 

,, 
You incoming Chiefs have already carded heavy respooslbiHties. 

. 

You have carri ed them well. The burdens ahead of you will be even greater. 

The Un-i ted States and the Sov i et Union will con tinue to cooperate --

and to comeet e .:.._ for the foreseeable- future. As this mlxed relationship 

proceeds. I have no doubt that the United States will rema i n the stronge,r 

of the two. We have incomparable econom.ic, political, ideologica-l, 'and 

technological advantages. We govern by consent, and our-domest i c coheslon 

is the greate.r fo.r it. 

I 

Our allies 
.
have .no 1ioubts about the j ust fee of - . .  

our C0flll110fl . cau se . But these fundamenta 1 adtrantages wi 11 serve us we-11 

• 
only _!! we maintain a strong defense-. We will.· 

. The military capabilities of the Soviet Union have improved sub-

stant ia 1] y during the past fifteen years. , But the Soviets have not 

become militarily stronger than the United States. Their needs and' 

problems are different from ours. Where it counts. we and our allies 
__ ...,, 

are fully capable of defending our interests ... 

Even a surprise attack on our strateg i c nuclear forces would have 

no prospect of disarming us anx more than we could disarm the Soviets 

�· by striking first. Our surviving forces could cover a wide range of 

·targets in retaliation. They could also cause catastrophic damage to 

the Sovie-t .urban-industrial base.·· In these clrctimstances, I do not 
1_ • 

. .  ' 
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see how the Soviets could expect to gain <1ny me;:mingful advantage from 

starting such a mort�! exchange. It s.hould be equally d i ff i cu l t for the 
. ;  

Soviets to bel icve that we wou l d .bow to the threat of suc;h an attack. 

. . 

We would not • 

:; 

We will keep the strategic nuclear bal ance stabJ.e � both wfth SAlT 

and with our own defense programs. 

The conventional balance is less certain. The Soviets today cannot 
,, 

be confident of victory in a non-nuclear conflict in Europe . But NATO, 

despite its basic s.treng.ths. needs to work toward more assurance of 

dete.rrence through improving conventional forces. We 'and our allies· 

wi H do
' 

._so. E 1 sewhere. we can proj ec t the power we need to protect our 
� 

vital interests. 

I know we still have �Hfflcult issues to resolve about the. exact 

future direction of our nqva 1 forces • But f:he i·mportance ·of the Navy 

t 

. .. .. 

� ·· is not in question. It is. and wi l1 remain1, second· to none. 

We do not need to outspend the Soviets by a 'wide margi.n in order to.. 

assure our security. We are fully capable of outt·hinking, outdesigning,. 

and outpe:rforming them with the re �ou rces for defense that we nave, ana 

the steady increases we arc requesting. Wi th your ded ica t ion and support, 

I am confident that we wi J J do precisely that. 

... ...... . --··-.- ·  . �-------�-
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From: Walt 

THE WHITE HOUSE 

WASHINGTON 

Re.: Your meet:'ng with non- ashington editors, 
1:00 pm, iday, Jun 30 

Jerry Rafshoon suggests th t you focus your opening remarks 
on energy and the Steiger A endment. {The news media are 
skeptic'al that your news c n e·rence opening statement 
signals unwavering determ'nat::'on to oppose it. They sus-
pect it is merely an int ctic.) Atta·ched are briefing 
points on energy, plus conference statement on 
Steiger. 

Despite the importanc of these p ints, we run the danger 
of asking you to tou h on too mucli in your initial remarks. 
If your opening rem rks take 3 or minutes, that will 
still leave about 0 minutes for qu tions before we go to 
the quick photo at 25 minute after the hour. 

Before. meeting th you this group wil be briefed on 
civil service form, the leg,islati ve v to, and energy 
policy. Later they will b� briefed on u ban policy, infla­
tion and tax eform. 

These parti ipant.s come from 17 states. S venteen are 
from newsp the remainder are broadcas ers. A list 
is attach 

ar photo pool will be in the room until the com-
of your comments on energy and the Steiger Amendment. 



STEIGER AMENDMENT STATEMENT 
Room 450 
Old Exedutive Df fice Building 
�ashingtonr D. C. 

T.HE PRESIDENT: At the beginning of this year, 
I proposed eo Congr e ss substantial tax relief for almost 
eve ry taxpayer in our country. I also asked that some important 
and long�overdue reforms be made in our unfair .d very 
complicated tax laws. 

Last wee it became clear Cong,ress is seriously 
considering a tax b'll that contains , no rna · r reforms at all. 
That is bad enough ; ut this new Cong.ress · nal proposal is 
even worse. It actua ly attemp ts to tak a step backward 
through some ve rsion 6 a so-called Ste ger capital gains 
amendment. This propos 1 would add rna e than $2 billion to 
the Federal budget defic t. Eigh ty rcent O·f its tax benefits 
would go to one -half of o e percent f the American taxpayers 
who make more than $100,00 Three thousand millionaires 

· would get tax reductions. av rag in $214, 0·00. The other 99-l/2 
percent of our taxpayers wou d do quite so well. 

. For instance� a mid 
$20',000 and $30,000 a 

prop osal of less than 

makes $20,000 or less 

e-income fam ily making between 
get a tax rec1uction from this 

Ad the working man · or woman who 
wou d get no more than 25 cents. 

The American p ple. ¥Tant from the . 
heavy bu rden of taxati o on their s oulders ,. but neither they 
nor I will tolerate .a . an that pro ' des huge tax windfalls 
for millionaires 
That underestimates 

wo bits for t e average American. 
e intelligenGe the Arne��an people. 

My propos 1, to reduce the axes paid by Iarge and 
small businesses s that they can inves in new �investments, .,.. 
new businesses, n w· equipment, new j obs, is a much more fair 
and effective ap roach - than providing. hug tax give-aways. to 
mi llionaires . 

deserve a 
to l:>e 

busine sse s and also Ame rican 
tax cut this year and our tax 

impler, faire r.and more effectve. 

orking families 

barely needs 

am working hard for tax reduction a d tax reform , 
but opg,ress can pass laws. I am still conident that in 

to the obvious desires ·of the American peopl.e, the 
Congres will act responsibly en t:'!e tax package I have submitted. 
The A.;.-:;_ri can people e xpe ct and deserve no less. 

Thank you very much. 
·· ......... __ 

Mr. Cormier? 



TALKING POINTS ON ENERGY 

1. Energy
)·

Bill is before the Congress now; 
pass it is no . We have worked 14 months, alked 14 months, 
made the best ompromise in the best demo ratic tradition. 
The Bill is goo for the country, good f r the world -� 
necessary to the con.tinuing economic an military s.trength 
of our nation. 

2. The United 
has not cut energy c 

is the .only i ustrial nation that 
sumption sin 1973 OPEC embargo. 

oil import have doubled.) Americans 
Summer t n ever before in our· 

(In last six years ou 
used more gasoline las 
history _:_ and will hit 
lighter,. more fuel-e·ffic.r 
$10 billion more oil last 

new h'gh this summer deseite 
nt c s. United States �mported 

ea than during the year before. 

3. Security of u.s. is ser · usly jeopardi.zed when we rely 
on foreign sources for alm t: half of our petroleum needs. 
We cannot live in fear of not: er embarg.o. We cannot risk 
estrangement of our alli and rading partners. Heart of 
our de-fense policy is o mutua! commitments with NATO and 
Pacific allies. All f e stark ali ty that there are. no 
feasible alternatives o petrole reserves of 13 OPEC 
nations ,.._ or to the nescable lin ge of international 
politics with the oi trade . 

. 4 . . The energy pol'cy of the United S ates is the key 
to economic growt in the industrial w rld. Our 45 billion 
dollar oil irnpor- bill last year was a ajor factor in the 
huge U.S. curre .account deficit. Con rn about the 
def.icit drove e dollar down.· The weak ss of the dollar 
added inflatio ary pressures at home and reated new tensions 
between us an our friends • .  In 1976 the U S. current account 

·deficit was ne and a half billion dollars. A year later --
1977 -- it as twenty and a half billion do ars. More than 
half that 'neteen billion dollar jump refle ts the increase 
in our oi imports. ' 

5. I wi 1 be going to the Bonn Summit in two 
Preside t of the only wes.tern nation without a 

olicy. 

eks as the 
omprehensive 
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8:30 - 8:40 a.m. 

8:40 - 9:00 a.m. 

9:00 - 10:00 a.m. 

10:0D - 10:15 a.m. 

10:15 - 11:00 a.m� 

11:00 - 11:�5 a.m. 

11:45 - 12:35 p.m. 

12:35 - 12:45 p.m. 

12:45 - 1:00 p.m. 

1:00 - 1:30 p.m. 

1:30 - 2:15 p.m. 

2:15 - 3:00 p.m. 

3:00 - 3:45 p.m. 

-

THE WHITE HOUSE 

WASHINGTON 

.A G E N D A 

Editors' Briefing. 

June 30, 1978 

Coffee 

WALT WURFEL, Deputy Press Secretary 
LINDA PEEK, Special Assistant, Office of 

Media Liaison 
PAT BAUER, Editor, White House News Summary 

ALAN K. (SCOTTY) CAMPBELL 
Chairman 
Civil Service Commission 

Break 

KATHERI:NE P. (KITTY) SCHIRMER 
Associate Director 
Domestic. Policy Staff 

JOHN M. HARMON 
Assistant Attorney General 
Department of Justice 

Buffet Lunch with 
ROBERT THOMSON 
Special Assistant 
Office of Congressional Liaison 

En Route to Cabinet Room 

JODY POWELL 
Press Secretary 

Q &A WITH PRESIDENT CARTER 

Filing Time 

JANE HARTLEY and CHARLES WARREN 
White House Staff 

CHARLES L. SCHULTZE 
Chairman 
Council of Economic Advisers 



ALABAMA.: 

ARKANSAS: 

CALIFORNIA: 

COLORADO: 

FLORIDA: 

INDIANA: 

KENTUCKY:· 

JUNE 30 BRIEFING -
PARTICIPANTS 

· James McAdory, editorial page editor, the Birmi ngham 
News. (Newhouse) Largest paper in Alabama. Con­
servative, Republic�n, business-oriented. Critical 
of your economic and foreig.n policies. Interests: 
defense; the future of the Georga C. Marshall Space 
Flight Center (NASA) in Huntsville. 

Linda Johnson, news directo.r, KXOW Radio, Hot Springs. 

Jo .. Interrante, news director, KFRC Radio, San 
Franc�sco (RKO General) . 

Jane. Earle, editor, Denver Magaz ine. Issues: water 
poLLcy, closing of Lowry Air Force Base; judgeship 
open in October on the u.s. Tax Court. 

Dr •. Hillel Goldberg, columnist,. weekly Intermountain � 
Jewish News, Denver. ·(Lives, however, in Atl anta.) � 

Garrett W. Ray, publisher, weekly Littleton Inde- _­
pendent � Ray, president of the Colorado Press Associa­
tion, publishes 4 suburban weeklies. 

Oouflas Hatch, news editor, Florida Times-Union, 
Jac sonville • .  Democratic newspaper.- Issues: 
defense; nuclear.energy (Offshore.Power Systems); 
Jacksonville.�.elies heav$l�.on-Vene2iuelan oil,.; opposed 

· to _ quo�as •. Paper supported · Panama Cana�l Treaties. 

William Brooks, editor, weekly Plainfield Messenger, 
l.n rural suburb of Indianapolis. Iss'ues: DOT's 
route cut proposal eliminating AMTRAK li ne to 
Florida; steel industry. 

Ora. Irene Sendin, associate editor, weekly El 
V�sitante Dominical, Hunting ton. The only Catholic 
Spanish language newspaper with national circulation. 
Issues: human rights and abortion. Ora. Sendin 
worked in your Indiana campaig n. 

Jim Striplin, Jr., publisher, Maysville Ledger­
Independent. Conservative Democratic paper . Issues: 
Maysville request for DOT funds for interstate route 
connection. Paper is against private coal companies ' 

attempts to put docks on the Ohio River and construc­
tion of a coal burning power plant in the area. 



. .. .... 

KENTUCKY: 
(Corit 'd) 

) 

LOUISIANA: 

MARYLAND: 

( 

MICHIGAN: 

' -2-

Robert Barnard, edi�orial page editor, Louisville· 
Courl.er-Journal. Paper supportive on-legislative 
veto issue, Mideast arms package, and Panama Canal· 
Treaties.· Issues: water projects - the Yatesville 
Darn under construction; design dispute over·the 
Little Falls parks project on the Ohio River; and 
the Clark Maritime Shipping ·Center (Army Corps of 
Engineers) . 

Don owen, news director, KSLA-TV, Shreveport. 
Requested.by Senator Long. 

Ralph Blunt, executive editor, weekly Maryland 
J:ndependent, Waldorf. Issues: ·paper favors . 
Patuxent Naval Air Station request for additional 
DOD funds to buy property surro_unding the station. 
Potential closing of the Indian Head Naval Ordnance 
Center may also come up. 

George E. Arwady, editor, Saginaw News (Booth 
Newspapers). Issues: energy; urban policy; 
Canadian fishing rights; sugar import policy. 

Watson s. Sims, editor, Enquirer and News, Battle 
Creek. RepUblican, suburban, middle-class area. 
Endorsed you in '76. Issues: taxes - property 
tax limit proposal on September ballot; no:-fault 
auto insurance. 

· ·  

MISSOURI: Weldon (Pete) Steiner, publisher, weekly Vandalia 
Leader-Press. Ste1ner is president of the Missouri 
Press Association and a friend of Senator Eagleton. 
Issues: beef imports; EPA restrictions on heptachlor 
corn pesticide. Steiner worked as administrative 
ass,istant to former Democratic Congressman Hungate; 
he may ask about plans to appoint Hungate a federal 
judge. 

NEW HAMPSHIRE: Don Briand, news director, WTSN Radio, Dover. 

OKLAHOMA: ' Frederick Rahal, editor and publisher, weekly 
Tulsa Star.· Very talkative, pro-Arab 84-year-old. 
Supportive of your administration. 

PENNSYLVANIA: Reggie Bryant, producer/Black Perspective ·on the 
News, WHYY-TV, Philadelphia. You met Bryant at 
the Black Perspective on the News interview fol­
lowing your African trip. He returns at the 

- request of the National Association of Black 
Journalists. 
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VIRGINIA: F. Haynes Byerly, pubtisher, weekly Virginia Beach 
Sun. Issue: transfer of multi-million dollar air­
cr?Lft repairs contract from Newport News to Phila­
delphia last month. 

WEST VIRGINIA: J.F. Comstock, editor, .weekly West Virginia Hill­
billy, Ilichwood. Issues: coal · (paper is partly 
owned by local coal companies); small business; 
possible appointment of Jim Sprouse to the Circuit 
Court of Appeals. 

WISCONSIN: Steve Samer, editor, Beaver Dam Daily Citizen. 
Iss·ues: Horicon Natural Wildlife. Refuge - program 
to reduce the population of Canadian geese has 
stirre,d env:ironmentalists; 1:armpolicy. 
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THE WHITE HOUS·E 

WASHINGTON 

June 27, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: TIM KRAFT 
JIM GAMMILLJl,.. 6----

SUBJECT: Meeting with Susan B. King 

You are meeting with Susan King to discuss the Chairman­
ship of the Consumer Product Saf�ty Comm ion. We 
recommend that you o e pos1.tion. 

The Consumer Product Safety Commission has not enj oyed 
the full support of the Congress and the Administration. 
However, both the Cong.ress and the Administration are 
giving the agency three y�s in which to demonstrate 
its usefulness and purpose. Susan King is committed to 
making the agency work, and she will want to discuss 
what support from the Administration she should expect 
if she were to be Chairman. Specific i terns that she · 

may discuss are: 

1. A statement from you, accompanying the announce­
ment of the new Chairman, showing the full Ad­
ministration support for the agency. 

2. White Hous.e support on the Hill for OMB' s 
recommended budget of $41.5 million. The 
House Appropriat1ons Committee �dis­
cussed a possible reduction of that figure; 
Senator Magnuson has indicated that he will 
support the White House budget in the Senate. 

3. Requests to OHB Director Mcintyre and Civil 
Service Chairman Campbell for financial and 
personnel management help in reviewing the 
current systems in the agency. Both OMB 
and the esc have recently is.sued reports 
critical of the previous Chairman's per­
formance in those areas. 

;·. , .. . 
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If she is designated Chairman, some mention may be 
made at some point of one aspect of her personal 
life. For the past several years, Ms. King has 
lived with a man -- a respected Washington attorney 
to whom she is not married. Both individuals had 
marriages that ended in divorce. Their relation­
ship is stable and although there is no verbal com­
mitment to marriage at this time, we expect that 
their relationship will continue to be strong in 
the years ahead. 

These facts were reviewed and accepted by the 
Counsel's office at the time of her original 
nomination, and it was also known by the appropri­
ate members of the Senate. She is a widely respected 
woman who will bring credit to the Consumer Product 
Safety Commission and to your Administration. 



,. 
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CURRICULUM VITAE 

SUSAN BENNETT KING 

(OCTOBER, 1977) 

PERSO�AL: 

Born: 
Raised: 
Residence: 
Marital Status: 

EDUCATION: 

Sioux City, I�a 
Atlanta, Georgia 
l'lashington, D.C. 

Single 
I, 

(4/29/49) 

(1962 - Present) 

Catholic University Law School (Evening Pivision); Washington, D.C. 

Completing 5th semester toward J.D. Degree (1979) 

t'uke · UniV€'rsi tz; . Durr.am, North Caroli�'la 
B.A. Degree in Political Science (1962) 
Phi Beta Kappa 
Pi Sigma Alpha (Political Science honorary) 

PROFESSIONAT_.: 
� .  

f.1ay 197'5 to September 1977: Federal Election Commission 
Washington, D.C. 

Executive Assistant to Chai:t:man 

Served as special assistant to Commissioner Thomas E. Harris 
(Chairman, 1977, Vice Chairman, 1976}, from initial establishment 

of new agency.through first election conducted under new federal 
law. Responsibilities included analyzing and assi·sting in 
developing regulations, advisory opinions, procedures and 
other matters . before the Commission. . Acted as liaison between 
the Commissioner and staff and represented the Commissioner 
in var.ious capacities inside and outside the agency. Participated 
in Congressional liaison and preparation of formal testimony 
for oversight committees. My ar.eas of particular interest and -

work included the functioning of the Presidential primary matching 
payment process i application of the la\'T· to delegate selection, 
regulation of corporate and union political activities, the 
e ffort to make agency informational materials use.ful and 

.understandahle to candidates and political participants, a 
post-election survey of the impact of the ne'il campaign la\'7 on 

·1976 candidates for Congress , and the development of suggested · 
changes and improveme'nts in existing law. 



June 1973 to May 1975: Center for Public Financing of Elections 
Washington, D.C. 
Vice President and Co-Director 

Founded, organized and staffed full-time lobbying organization 
to pre·ss for reform of federal election laws, campaign financing 
controls and public funding for federal candidates. Annual 
budget of $100,000 with full-time staff of three and various 
part-time consultants and volunteers. Developed and coordinated 
legislative lobbying coalition of over 30 member groups, including 
labor organizations, church, professional, public interest and 
citizens' .action groups. Work involved legislative planning, 
research, press and publications, public speaking. The organization 
was terminated after passage by Congress of the. 1974 Federal 
Election Campaign Act Amendments and our securing of ful.l-time 
pro bono counsel to defend the constitutionality of the Act in 
a major court tes.t (Buckley v. Valeo). 

January 1967 to June 1973: National Committee for an Effective 
Congress (New York, N.Y.) 
Washington, D.C. 
Washington Director 

Headed· \'lashington office. of candidate-endorsing and fund­

raising organization. Assisted campaigns of candidates of 

both parties for the U.S. Senate and House of Representatives 
endorsed by the NCEC board; prepared periodic analyses of 
Congressional and election initiated,·first broad-based reform 
effort which resulted in passage of legislation (subsequently· 
vetoed} in 1970 and which led to final adoption of the Federal 
Election Campaign Act of 1971. Activi.ties included development 
of campaign fund-raising programs, Congressional testimony, press 
rela�ions, legislative analysis, preparation of organizational 
materials. 

May 1963 to December 1966: U. S. Senator Thomas J. Dodd, 
Judiciary Subcommittee on Juvenile 
Delinquency 
Washington., D. C. 

Legislative Aide and Legislative Asst. 

Responsibilities included bill analysis, floor statements, 
legislative mail, constituent services. 

July 1962 to January 1963: Adminis.trative Office of the 
United States Courts 
Washington, D.C. 
Legislative and Research Assistant 

Responsibilities included liaison with Congressional committees 
on court related legislation, work with federal judges and court 

·personnel and 'ttle Judicial Conference of the United States. 
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Publications: 

"Control of Presidential Campaign Financing" (with Prof. Robert 

L. Peabody}, Congress Against the President, Proceedings of the 
Academy of Political Science, Vol..32, No. 1, 1975. 

"No Substitute for Campaign Reform", Engage/Social Action 
(publication of the United Nethodist Church), Narch, 1974. 

Past and Present Affiliations and Activities: 

Institute of Politics (John F. Kennedy School of Government, 
Harvard University), Campaign Finance Study Group .t-lember 
(October 1977 to present) 

Women • s Campaign Fund (Co- founder and Executive Board Member, . 
1973 to 1975; Advisory Board Member, October 1977 to present) 

Virginia Community Development Organization/National Association 
for the . Sourthern Poor (Board Member, 1970 to present) 

National Democratic Forum (Steering Committee Member, 1973 to 1975) 

De.'llocratic· Review {Contributing· Edi.tor, 1973 to 1975) 

National Commi.ttee for an Effective. Congress (Board Member, 
1973 to 1975) 

National Women's Political Caucus {Legislative Committee, 1973) 

Ame·rican Political Science Association (past member) 

American Civil :Liberties Union (past and present member) 

Program Participant (Lecturer or Panelist) 

American Bar Association: Special Committee on Election Reform 

National Municipal League Conference 

National Women's Political Caucus National Convention 

League of Women Voters of Maryland 

Democratic Forum Conference 

International Women • s Year: Women in Power Com.-nittee Panel 

Duke Univeristy Law School/lnstitute of Policy Sciences and 
Public Affairs 
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PUblic Affairs Council Conference 

New York Citizens' Committee/CUNY Conference 

Oberlin College Political Skills Conference 

Robert A. Taft Institute of Government (Rhode Island University) 

United Hethodist Church l'lashington Seminar Programs· 

United Auto Workers/International Association of Machinists 
Legislative Conference 

John F. Kennedy School of Government: Institute of Politics 
Conference-
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THE WHITE HOUSE 
WAS�liNGTON 

June 30, 1978 

Frank Moore 

The attached was returned in 
the President1s outbox: It is 
forwarded to you for appropriate 
handl;ing. 

·Rick Hutcheson 

cc: Jim Gammill 

RE: 

. � -· . 

CALL TO SEN. MCINTYRE AND BILL 
WEBER 

. .. . 
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J FOR STAFFING 
FOR INFORMATION 

� FROM PRESIDENT'S OUTBOX 
LOG IN7TO PRESIDENT TODAY 
IMMEDIATE TURNAROUND 

NO DEADLINE 
LAST DAY FOR ACTION -

ADMIN CONFID 
CONFIDENTIAL 

SECRET 
EYES ONLY 

VICE PRESIDENT 
EIZENSTAT 
JORDAN ·ARAGON 
KRAFT BOURNE 
·LIPSHUTZ BUTLER 
MOORE 
POWELL 

H. CARTER 
CLOUGH 

WATSON 
WEXLER 
BRZEZINSKI 
MCINTYRE 
SCHULTZE 

COSTANZA 
CRUIKSHANK 
FALLOWS 
FIRST LADY 

1/ GAMMILL 
HARDEN 
HUTCHESON 

ADAMS ,JAGODA 

ANDRUS LINDER 
BELL MITCHELL 
B'ERGLAND MOE 

·BLUMENTHAL PETERSON 
BROWN PETTIGREW 
CALIFANO PRESS 
HARRIS RAFSHOON 
KREPS SCHNEIDERS 
MARSHALL VOORDE 
SCHLE�INGER ·WARREN 
STRAUSS WISR 
VANCE 

- - ·--

--
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Mr. 

THE WHITE HOUSE 
WASHINGTON 

President: 

The Presidential Personne� 
Offi�e notes that they have 
tentatively scheduled an 
interview with Bill Weber 
during t·he week of Ju.ly lO·th. 

Rick (wds) 

·, . . · · 

.... .... . !· . 

. ·' �; :. ' 

- .... . 

, .::·· 



THE WHITE HOUSE 1 

WASHINGTON 

June 29, 1978 

CONGRESSIONAL TELEPHONE CALL 

TO: 

DATE: 

RECOMMENDED BY: 

PURPOSE: 

BACKGROUND: 

Date of submission: 

Senator Thomas Mcintyre 

Friday, June 3P 
d'¥J I 1'- .,-

Frank Moorel·and Dan Tate Pl 

To discuss the FDIC Chairmanship 

The Senator wrote to you about his 
strong interest in having Bill 
Weber named to succeed LeMaistre 
who is leaving August 15. He also 
discussed this with you on Air Force 
One on the return trip from New 
Hampshire in February. At the time 
the Senator mentioned that he would 
like to follow-up personally when 
the time was appropriate -- he 
thinks that now is the time. The 
Senator also wants to emphasize 
the importance of filling this 
position as soon as possible. He 
will say that the law provides that 
if the chairmanship of the FDIC is 
vacant then the comptroller of the 
currency temporarily assumes that 
position. Senator Mcintyre will 
argue that, in effect, this will mean 
that a Republican will run the FDIC 

· since the comptroller will almost 
surely defer to the number 2 man at 
FDIC who is a Republican. 

6/29/78 
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.THE WHITE HOUSE 

WASHINGTON 

June 30, 1978 

Frank Moore 

The attached was returned in 
t�e President's outbox. It is 

forwarded to you for your 

information • 

Rick Hutcheson 

CIVIL SERVICE REFORM BILL 
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I FOR STAFFING 
FOR INFORMATION 

[L FROM PRESIDENT'S OUTBOX 
LOG IN7TO PRESIDENT TODAY 
IMMEDIATE TURNAROUND 
NO DEADLINE 
LAST DAY FOR ACTION -

ADMIN CONFID 
CONFIDENTIAL 
SECRET 
EYES ONLY 

VICE PRESIDENT 
EIZENSTAT 
JORDAN -- ---

ARAGON 
KRAFT 

--

BOURNE 
LIPSHUTZ 

v MOORE 
. POWELL 

BUTLER 
H • CARTER 
CLOUGH 

WATSON 
:WEXLER 
BRZEZINSKI 
'MCINTYRE 
·SCHULTZE 

COSTANZA 
CRUIKSHANK 
FALLOWS 
FIRST LADY 
GAMMILL 
HARDEN 
HUTCHESON 

ADAMS JAGODA 
ANDRUS' LINDER 
BELL MITCHELL 
BERGLAND MOE 
BLUMENTHAL PETERSON 
BROWN PETTIGREW 
CALIFANO PRESS 
HARRIS RAFSHOON 
KREPS SCHNEIDERS 
MARSHALL VOORDE 
SCHLE_§INGER WARREN 
STRAUSS wn::.k' 

VANCE 
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THE WHITE HOUSE 

WASHINGTON 

June 29, 1978 

HEMORANDUM FOR THE.PRESDIENT 

FROM: FRANK MOORE 

The Senate Governmental Affairs Committee 
ordered the civil Service Reform Bill reported 
1ate this afternoon {6:05p.m.). 
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THE WHITE HOUSE 

WASHINGTON 

June 30, 1978 

Frank Moore 

The attached was returned in 

the President's outbox. It is 

forwarded to you for your 

information. 

Rick Hutcheson 
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MEMORANDUM FOR THE 

FROM: 

SUBJECT: 

,i 

. 
THE WHITE HOUSE 

WASHINGTON 

June 30, 1978 

PREStDENT 

FRANK MOORE -:2J.H1• 
LES FRANCIS ''"� 
Progress on Civil Service Reform 

For the second day in a row, significant progress was made 
on our Civil Service Re-form legislation. Late yesterday 
afternoon, the Senate Governmental Affairs Committee, by a 
vote of 11-2, reported out the re-form legislation. The bill, 
as reported by the Committee, is a_bout 90'% of what we wanted; 
the most notable exception being Vete·rans • Preference modi­
fication. 

In action yesterday, the Committee adopted the Ribicoff-Javits 
compromise on EEO "mixed cases". It was a compromise that 
we supported only as a tactic to get ·the bill out of Committee. 
We are not obligated to sustain the Committee position on this 
matter either on the floor or in Conference. In fact, we will 
attempt to hold to the language embodied in Reorganization 
Plan No. 1. 

You should know, however, that the decision to support the 
Ribicoff-Javi ts compromise has generated some ang.er among 
civil righ.ts groups. The main problem seems to be not so 
much on the issues involved, but rather a very serious 
personal feud between Senator Ribicoff and Clarence Mitchell. 

The House Post Office and Civil Service Committee adj.ourned 
yesterday after making some progress marking up Title III 
of the leg,islation (they only have a couple of i terns to go 
in that Title). Scotty Campbell feels that it is possible 
that the Post Office and Civil Service Committee will finish 
mark-up sometime during the week of July 10. 

In addition, Jack Brooks' subcommittee of Government Operations 
acted favorably on the Reorganization Plan yesterday. 



THE WHITE HOUSE 

WASHINGTON 

June 301 1978 

Bunny Mitchell 

The attached was returned in 
the.Preside:nt's outbox today 
and is forwarded to you for 
your information. The signed 
orig,inal .has been given 'to 
:Sob Linder for appropriate 
handling. 

· · 

.Rick Hu,tcheson 

cc: Bob Linder 

RE: COMBINED FEDERAL CAMPAIGN 

.:? 



MEMORANDUM FOR 

FROM: 

SUBJECT.: 

THE WHITE HOUSE 

WASHINGTON 

J·une JO, 19 78 

THE PRESIDENT 

BUNNY MITCHELL 

1978 Comb'ine.d CampaigB: 

Attache.d for your signature are memoranda to 
d.epattment/ agency hea·ds and federal/military employees 
concerning the 1-978 Comoined Federal Campaign for the 
National Capital Area. This is the Federal government's 
annual drive for employee contributions to voluntary 
health and welfare organizations. 

Secretary Califano has agreed to chair this year's 
campaign which will begin in September. The Civil 
Service Commission will coo.rdinate activities with him 
and the voluntary agency r.epresenta tives. 

Jim Fallows has reviewed both messages. 



THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR 

FEDERAL EMPLOYEES AND MILITARY PERSONNEL 

Ours is a society in wh i c:h individuals traditionall y 
share what they have with others less fortunate than 
thems elves . The Combined Federal Campaign offers each 

·of us the opportunity to -show our indhridu·al concern for 
.those .in need o.f help. · T:hi:s one campaign combines the 
fun.d-.rais ing -ef'for:ts of the !to cal United Way, _the _American 
Red :Cro;ss, t_he NAtional Health - Ag:encies, and .the Interna-
tional Se rvic es Agerrcies. 

Thro,�gh ·one -gift t.o the .Combined Federal Campaign, we ·can 
help -:support a wid·e variety of voluntary agencies . These 
organizations support the sick, the ag.ed, the handicapped, 
the pov::erty-·stricken and··the y-oun.g -- those who a.re needy 

:among _us. Your contr.ibutions also go towards research 
-;pro_:gra:ms and our friends in need across the seas. _ If you 
ch.o:o-se, your -gift can be made easier through the lise of 

_payroll 'deductions. 
-

· Wlhile the decision to give and the amount of one's gift 
,ar-e , .of c.ourse, pers:onal voluntary decisions,- I hope tha:t 
each of you will j.oin with me and other federal workers, 
civ il i an �and military, in supporting your local Combined 
Federal Campaign to the fullest extent possible. 
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THE WHITE HOUSE 

WAS.H I NGT,QN 

MEMORANDUM . FOR THE HEADS OF 

DEPARTMENTS AND AGENCIES 

I am pleas ed to tell you that Joseph A. Califano, Secretary 
of Health, Education, and Welfare, has agreed to serve as 
Chairman of the .Combine:d Federal.Campaign for the National 
Capit:a.l <Area t:his .fall. 

This campaign, which-begins in September, combines the 
solicitation --e·fforts of the United Way of the Nationa.l 
Capita.l Area, the National Health Agencies, and the 
Int.ernatiortal Service Agencies. In this single drive w,e 
wiTl seek . to do ·our share to meet the needs of more than 
150 loca 1, national and international he:al th, we 1 fare and 
social &ervice agencies . 

. -
Th.e nee·d·s of the voluntary organizations supported by .the 
Combined Federal Campaign are great. These organizations 
petform essential s·ervices in helping the disadvantaged, 
in s·erving youth and the aged, in healing the sick, and 
in helping those in need overseas. GFC gives all of us 
who ·are Federa.l employees, whether civilia.n or military, 
'a un·ique op,portuni ty to pledge our help to people in . our 
community, our nation, and around the world 7- a pled'ge 
made more convenient by the availability of voluntary 
payroll deductions. 

I request that you serve personally as Chairman of the 
campaign i:n your organization and that you appoint 0ne of 
your top assistants a·s. your Vice Chairman. Please advise 
Secretary Califano of the person you designate as Vice 
Chairman. I am confident that Secretary Califano will have 
your wholehearted support in this endeavo�, and I urge you 
t:o commend th·e campaign to everyone in your organization. 
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THIE WHITE HO'=JSE 

WASHINGTON 

.June 30, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Jerry Rafshoo� 
W-alt Wurfe1 �� 

Your meeting with Non-Washington Editors, 
1:00 p. m., Friday, June 30. 

Your opening remarks are on Regulation and Paperwork Reduc­
tion. Talking points are attached. 

Before meeting with you this group will be briefed on civil 
service reform, the legislative veto, and energy policy. 
Later they will be briefed on urban policy, inflation and 
tax reform. 

These participants come from 17 states. Seventeen are from 
newspapers; the remainder are broadcasters. A list is 
attached. 

One of the participants, Dra Sendin from Indiana will ask 
you her question in Spanish, if called on. You may wish 
to respond in Spanish. \ve will have an English translation 
included in the transcript. 

Another participant, J. F. Comstock o-f West Virginia has. 
taken up a collection in his town to buy you a $40 bust of 
Dylan Thomas. He has delivered the bust to Pat Baric's 
office. Because of the community involvement in purchasing 
the bust for you, we recommend the gift be accepted and 
forwarded to the National Archives for possible inc.lusion 
in the Carter library. This would be consistent w.i th the 
gift policy outlined in Hugh Carter � s June 20, 1978 staff 
memo on gifts. 

The regular photo pool will be in the room until the com­
pletion of your comments on the OSHA and DOD pap�rwork 
reduction. 

·.•:: 
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REGULATION AND PAPERWORK REDUCTION 

TALKING POINTS 

- As part of your effort .to reduce unnecessary regulation 
and paperwork the Occupational Safety and Health Administration 
will no longer require 4.0, 000 to 45,000 small businesses to 
fill out their annual forms. (The nineteen foo·t stack of 
paper represents the equivalent of the forms that would 
have to be filled out by businesses and processed by OSHA 
each year. These are not the actual forms but are to 
illustrate the amount of red tape elim1na,ted. )· 

- Another example is the list of Defense Department 
specifications for mouse trap procurement. (On the table 
you have the old specifications which are 500 pages long 
and nearly two inches thick and the new specifications -
one page. These are the actual forms.) 

- These e.fforts are particularly important to you because: 

* Unnecessary government regulation and paperwork is 
inflationary and inflation is our number one economic 
problem. Government must take the lead in fighting it. 

* It wastes the time of the public and is a hindrance 
to the success of busines·s persons. - large and small. 

* It wastes the taxpayers' dollars. 

* It wastes public serven�s' time. 

* It is an. unnecessary intrusion upon our citizens. 

- Not long ago, OSHA eliminated or simplified 1,100 "nit­
pJ:cking" reg,ulations. 

- You are proud of Eula Bingham, Ray Marshall, Harold Brown, 
and Jim Mcintyre for the actions to help you fight pape·r­
work and regulation excess. 

- You are going to continue this fight to make government 
work for the people and not be a burden on them. 
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Office of the White House Press Secretary 
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THE WHITE HOUSE 

FACT SHEET 

Here are some results of the Adini_nistration' s paperwork reductiofl 
programs begun in January 1977: 

has been 
uivalent 

More than 300 federal. reports have been eliminated. 

The Labor Departn:tent has cut the OSHA reporting 
burden by more than 500,000 hours through 
simplification of its annual survey report and 
the use of a smaller number of respondents. 

OSHA has further reduced its annual survey sample by 
40,000 to 4.5,000 small businesses. This reduction 
from 332,000 establishments (of which about 110,000 
are small businesses) will be implemented by dropping 
some small firms in low risk industries such as finance, 
real estate, and service industries from the sample. 
These are industries where accidents �nd occupational 
diseases are relatively rare. (The annual survey is 
used by the Labor Department for many purposes in­
cluding compliance targeting, evaluating State plans, 
and in the process of standards setting.) 

IRS cut out 7 forms and simplified 4 more, reducing 
the public reporting burden by almost 2 million 
hours. (More taxpayers than ever before are now 
eligible to file the short form l040A.) 

The Office of Federal Procurement Policy is leading 
a:h overhaul of federal procurement regulations that 
will, at the outset, eliminate over 1,000 pages of 
such regulations. (The government formerly took 
500 pages to spell out detailed specifications for 
mouse traps. We have cut that to 1 page. A 2l..,.page 
specification for towels is now just a·single 
paragrapb.) 

l?�QCEDURES 

The President issued an executive order in March 
requiring federal agencies to minimize the regula­
tory and paperwork burdens of new and existing 
regulations. 

The President made each department and agency head 
person�l,ly responsible for the reporting burden the 
agency imposes on the public. 

OMB has set ceilings on the total paperwork burden 
and the number of reports that each agency may 
impose and each agency has been asked to set a 
goal to reduce burden below the ceiling for the 
fiscal year. If an agency reaches its ceiling it 
must first eliminate or reduce a report before it 
can collect new information from the public. 



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



